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Entered at New York Post Office as second-class matter. October 10, 1906, under Act of Congress March 8, 1879. 





This week we make the remarkable offer to send 
our paper and Moody’s Magazine, Price $7.00, 
each for one year, together with The Earning 
| Power of Railroads, cloth bound, 200 pages, 
Price $2.00, combined regular subscription of all 
three $9.00. Our special price only $4.50. 


This offer may be withdrawn without notice. 











THE BUSINESS IMPROVEMENT SO FAR. 

We have so far failed to get the business improve- 
ment which was expected to follow the election of 
laft and the praiseworthy efforts of the “Sunshine” 
movement which started immediately after Taft’s nom- 
ination. It is usually an unfortunate occurrence in this 
cruel world that expectations are not always realized, 
especially high-strung ones. But we have had so far 
a natural improvement, and this is all that could be 
reasonably expected. Just as a dangerously sick man 
cannot get well over night, or even in a week or month, 
so cannot a panic-stricken country fully recover with- 
in a short space of time. So far, we have had a good, 
gradual recovery. Most of the industries of the 
country have recovered to 75 per cent. of their normal 
activities, and this within a few months, which means 
a great deal. As a nation, we ought to be thankful 
for this good-sized recovery. The rest will follow in a 
few months. One thing stands out boldly, and that 
is that we are heading continuously toward growing 
business, and that every change only means a change 
toward the better. With plenty of cheap money, a 
period of enormous activities is unavoidable. 

The industries that show the least improvement are 
the steel and copper industries. They alone are to be 
blamed for their poor recovery. Their method of up- 
holding artificial prices are at the bottom of their 
present discouraging condition. The Steel Trust and 
Copper Trust are preaching stability of prices in a 
world of constant changes and dominated by the im- 
placable low of demand and supply. These two pow- 
erful trusts have always tried to override natural laws, 
and have to blame themselves for the consequences of 
their brutal and arbitrary policies, by which they have 
not only retarted their own recovery, but that of the 
entire nation. If they would have reduced prices of 
their output so as to stimulate demand, business in 
every part of the country would be booming, and 
many millions of idle money and thousands of idle 
men would find employment. 


TRUSTS ARE OUTLAWS. 
The United States Supreme Court, to which the 
Wall Paper Trust had appealed in a case involving a 
claim of over $50,000 against a Cincinnati jobber, who 
refused to pay his bill, has decided that the trust can- 
not invoke the protection of the law. The jobber has 
refused to pay the bill, claiming that the trust had 
imposed on him the condition not to handle any other 
goods than those of the trust. 
This decision of the higher court is in line with the 
established legal principle that illegal contratts can- 
not be enforced, and combinations in violation of the 





law have no standing in court. 

It is a decision of far-reaching consequences, for it 
hits the trusts hard. The trusts are declared outlaws, 
and it may come to a pass when creditors of the 
Steel Trust, the Sugar Trust, the Tobacco Trust and 
other combinations of similar character will try to 
reap the benefit of this decision. Where will the trusts 
then be? " 

It has been expected that Congress would modify the 
provision of the anti-trust law so as to enable the gov- 
ernment to allow beneficial combinations. The judici- 
ary committee of the United States Senate has, how- 
ever, turned down the proposition to amend the law, 
and the trusts may now find themselves “up against 
it.” What will they do? How will or can they ar- 
range their affairs so as to have a standing in court? 





SANER TENDENCIES PREVAILING. 

The great wave of paternal tendencies which swept 
the country two years ago is evidently receding. 

Of the Legislatures now in session, none has made 
itself conspicuous by attacks on the railroads or by 
efforts to pass new laws to hamper railroad activities. 

In a number of States, bills providing a guarantee of 
bank deposits have been turned down. The lawgivers 
have become less demagogical. No States, so far, have 
followed the example of Oklahoma in regard to a 
bank deposit guarantee. If the legislators, by their 
actions, really reflect the sentiment of their constitu- 
ents, then it is clear that the voters don’t want laws 
guaranteeing deposits and making all banks that are 
honestly managed responsible for the shortcomings of 
a few. 

There is as much sense in guaranteeing bank de- 
posits by the State as there would be in guaranteeing 
people the safety of their investments or profits in their 
business. All the State has to do is to pass stringent 
laws of examinations of banks and execute these laws. 
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With such laws, the activity of the State ought to 
cease. 

If the Legislatures of each State would pass strin- 
gent laws relating to the manufacture and sale of se- 
curities they would do well for the protection of the 
people. Every year people in every State are robbed 
of enormous sums by being induced to buy worthless 
securities—mostly fraudulent mining stocks. If the 
States should pass laws to regulate the sales of securi- 
ties they would deserve well of their people and pro- 
tect them against enormous losses. Every State ought 
to pass laws requiring agents or promoters to file with 
the State authorities full statements of the condition of 
the companies whose stocks and bonds they sell, and 
these agents ought not to be allowed to sell their se- 
curities without a permit of the State secretaries. By 
such laws losses would be prevented, in comparison 
with which losses by bank failures are only insignifi- 
cant. 





REGULATION OF TRUSTS. 

The novel way the Standard Oil trust is trying to 
get out of its Missouri troubles points to the only 
rational method of regulating the trusts. 

The Supreme Court of the State of Missouri has 
decreed the ousting of the Standard Oil Co. and the 
Republic Oil Co. as a combination in defiance of the 
State law. 

The court found that those two corporations and a 
third subsidiary concern of the Standard Oil Com- 
pany of New Jersey, the Waters-Pierce Oil Company 
of Missouri, had unlawfully combined as a trust to 
monopolize the oil business in the State. 

In its opinion the court said the record in the case 
abounded in instances “where this unlawful combina- 
tion has withered the energies of competitors, blighted 
individual investments in legitimate business, driven 
small and honest dealers out of business for them- 
selves and made them ‘hewers of wood and drawers 
of water’ for ‘the trust.” 

In order to save its Missouri business, the Standard 
Oil Company of Indiana has now made the Missouri 
authorities a remarkable proposition. In case the de- 
cision of the court is cancelled it offered to place its 
Missouri business in the hands of two trustees, one 
to be selected by the company and one by the court, 
both to be responsible to that tribunal. It is proposed 
that under the direction of the court these trustees 
should vote the stock of the company and keep vigi- 
lant watch over its affairs to see that they were con- 
ducted “in a way fair, just and lawful.” In short, to 
save its property and business in Missouri, the OW 
Trust begs for State regulation. 

Regulation of State business by the States and of 
interstate commerce corporations by the Federal gov- 
ernment is the only reasonable solution of the vexing 
trust question. The big capitalistic combinations 
have come to stay. The economic tendency is in their 
favor. They cannot be decreed out of existence, but 
they can be regulated so as to do the least harm. The 
proper method of regulation would be to provide by 
law for State and Federal commissioners to be a part 
of the management of the trusts, these commissioners 
to be ex-officio members of each directorate, their 
duties being to watch that the actions of the combina- 
tions don’t throttle competition. 


THE EXTENT OF TARIFF REFORM. 

What kind of a tariff revision are we going to 
have? Will it be a mild one and harmless to the bene- 
ficiaries of the present tariff, or will there be a deep 
cut into the present schedules? 

As neither the members of the House Committee 
on Ways and Means, nor leading Senators, have ex- 
pressed an opinion or indicated their ideas, all opin- 
ions about the extent of the forthcoming tariff revi- 
sion must therefore remain nothing but guesswork. 

Those who entertain the opinion that there will not 
be much of a tariff cut probably base it on the facts 
that the tariff will be revised by its friends, who will 
follow the traditions of the Republican party; that 
the Republican majority of the Senate consists of high 
protectionists, not liable to make big concessions to 
the demand of the tariff reformers, and that the gov- 
ernment revenues have so enormously dropped off 
as to make it almost impossible for it to dispense with 
reduced collections from custom house collectors. As 
the expenditures of the government are now running 
far above receipts, and the fiscal year may end with 
a deficit of between $130,000,000 and $150,000,000, 
it cannot be seen, so the believers in a mild tariff 
reform argue, how the receipts of the United States 
Treasury can be cut down. 

However, those who advocate a deep cut in the 
tariff take the view that a tariff of prohibitive char- 
acter does not bring revenues, while a lowered tariff 
will stimulate imports and swell the receipts of the 
government. They believe that Taft will be true to 
his advocacy of an honest tariff reform, and will in- 
sist that the new tariff will reflect mostly the differ- 
ence between European and American wages. 

It will be a long and drawn-out Congressional bat- 
tle, this tariff issue, and it may be so sharp as to 
frustrate a revision. It will keep the country for 
months in a condition of suspense. This is the real 
dark side of the issue, for what the country reall) 
wants is to know what the new tariff will be. It is 
just now in a position to adapt itself to even a low 
tariff, but as long as manufacturers don’t know what 
the tariff will be, nothing remains for the business 
world but to lay low. An assurance that the new 
tariff law will not become operative at once, but not 
until six months after its enactment, would be of 
enormous benefit to the country. Business then could 
go ahead with industrial activities, fully knowing 
when the new order of things will begin, and able 
to amply prepare for it. 





IS GATES BACK OF IT? 

It would not be surprising at all if it should leak 
out that J. W. Gates is the man behind the investi- 
gation of the acquisition of the Tennessee Coal & 
Iren Co. by the Steel Trust, which a special com- 
mittee of the Senate is just making. The instigator 
of the investigation is Senator Culbertson, of Texas, 
the State to which J. W. Gates has banished himsel/f 
after quitting the Wall Street game. Gates has enor- 
mous oil interests in Texas. He is a power in that 
State and in touch with its leading politicians. 

J. W. Gates has a deep-seated grudge against J. !’. 
Morgan, who once on the witness stand declared him 
to be a dangerous man. Maybe that Morgan ha: 
forced Gates out of Wall Street. Maybe he has laid 
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traps for him, with the result that Gates had to give 
up his favorite role as a Wall Street plunger. Some 
day the true inside history why the once-famous house 
of the twelve partners quit will come to light. 

By the acquisition of the Tennessee Coal & Iron 
Co. by the Steel Trust, J. W. Gates has probably lost 
his chance of becoming a multimillionaire. His plans 
are said to have consisted of a merger of all steel com- 
panies outside of the Steel Trust, for which the Ten- 
nessee concern, controlled by him and his friends, 
would have formed the nucleus. Maybe Gates had 
another billion-dollar steel combination in mind, and 
cannot forgive Mr. Morgan for having spoiled his 
scheme. 

What the Senatorial committee is trying to estab- 
lish seems to be this: That the purchase of the Ten- 
nessee company by the Steel Trust was not a patriotic 
act at all to save the situation and to prevent a col- 
lapse of banks which held the Tennessee Coal stock, 
but the result of a well-laid plan, executed under the 
cloak of patriotism, and that when Messrs. Gary and 
Frick secured the consent of President Roosevelt to 
the purchase of the Tennessee concern by making him 
believe that the transaction was a necessity to relieve 
a dangerous market condition, they only fooled him. 





“TRUE FRIENDSHIP.” 

A case of true friendship of the kind old stories tell us 
and with which school children are mightily impressed, 
according to reports, has occurred in cruel and heartless 
Wall Street. 

There existed for years a real friendship between Sid- 
ney C. Love, the head of the brokerage house of Sidney 
C. Love & Co., which recently went out of existence, and 
Wm. H. Moore, one of the rulers of the Rock Island. 
Mr. Love was hit hard by Wall Street and not only 
cleaned out, but left with debts of over $2,000,000. This 
condition may have meant involuntary bankruptcy. In 
the hour of deepest distress Mr. Moore proved his real 
friendship for Love, a friendship that survives the vicis- 
situdes of life by putting up the necessary $2,000,000 to 
square Mr. Love with his creditors. 

The history of Wall Street can hardly name a similar 
case of unselfish friendship willing to sacrifice millions. 

Heartless and cynical gossipers of whom there are 
many in Wall Street, take a less poetic view of the sac- 
rifice Mr. Moore has made for his friend Love. They 
think that the Moores could not stand the exposures 
which would come to light if Love & Co. had been 
thrown into bankruptcy. The Moores have been among 
the most daring speculators and Love was their confi- 
dential broker. His books may tell stories of schemes 
and manipulations of the Moores which made it worth 
while for them to put up $2,000,000 so as not to have 
their relations with Love & Co. aired before the world. 
According to these gossipers the help extended to Love 
was more an act of necessity than of true friendship. 

The Chicago Tribune publishes what it calls 
a true inside history of the help Mr. Moore has extended 
to his friend and protege, Love. According to that 
paper, Mr. Love has not been favored by Mr. Moore with 
$2,000,000 to square himself with the world, but has 
helped himself to that amount by using securities Mr. 
Moore left with him, for his own personal affairs. This 
means that Mr. Love took these securities. So the 
whole affair has rather the appearance of an act of 
“friendship” against which Mr. Moore could not pro- 
tect himself. How different things look in the real 
world! The halo with which Mr. Moore surrounded 
himself is gone and he now appears only as a man who 
has been badly taken in by a false friend. 





If every person in the United States saved one cent 
daily the net result would be $320,000,000 in a year. 





FACTS ABOUT THE SHEPHARD BONDS. 


The Time Has Approached for Shephard & Co. to Prove 
That the Financial World is Misinformed or Stand 
Convicted by Public Opinion of Selling Bonds Upon 
Misleading Statements. 


The Financial World will not mince words in express- 
ing its opinion in this review of the Santa Fe, Liberal 
& Englewood Railroad Co.’s, Santa Fe, Raton & East- 
ern Railroad Co.’s, Santa Fe, Raton & Des Moines Rail- 
road Co.’s and the Yankee Fuel Co.’s first mortgage 
bonds, all of which have for the past three years been 
diligently sold to investors in many cities, towns and 
villages, east of the Mississippi river, by a small army 
of bond salesmen, in E. D. Shephard & Co.’s employ, as, 
quoting their exact language in their circular, ‘well 
secured bonds, equal if they do not surpass, as an at- 
tractive investment, any proposition we have ever han- 
dled.”’ 

Our readers are familiar with the fact that we have 
within the past few months published a number of ar- 
ticles manifesting in no uncertain terms our grave doubts 
about the character of these different bonds, and dis- 
approval of the methods which were adopted in selling 
them. They have already been told how bond dealers 
in Wall Street could not find a market for any of these 
bonds, even when offering them for as low as fifty cents 
on the dollar, although all the while Shephard & Co.’s 
salesmen were enticing investors into buying the bonds 
at or slightly under their par value. 

The Financial World revealed these facts, as it 
thought it was a duty it owed to the public, and espe- 
cially to its readers, so that they would not fall prey 
to these securities, which have no more right to be 
styled well secured bonds than confederate money as 
safe and sound currency. 

The only effort that E. D. Shephard & Co. made to 
convince the Financial World it erred in its opinion 
about the character of their bonds, was a vain attempt 
by Henri C. Morand, a director in all four companies, to 
assure us without any corroborative evidence that we 
were doing his companies an injustice, by questioning 
at all their securities. 

Mr. Morand was frankly informed that the reproduc- 
tion of the books which would show that the rumor that 
only about 45 per cent. of the proceeds from the sale 
of the bonds was going into the development of their 
properties, was not true, could:convince the Financial 
World. Since then nothing more has been heard from 
Shephard & Co. except our attention has been indi- 
rectly called to the fact that their bond salesmen are 
telling investors that the Financial World is blackmail- 
ing them, and that the statement has also been made 
to some bond houses on Wall Street, that the paper had 
been fixed, because in the past few weeks no further 
mention was made about their bonds. 

The Financial World thinks it hardly necessary to 
answer such charges as it is not here to refute every lie 
which is spread to mislead investors. This paper is 
content to stand upon its reputation and allow the future 
to demonstrate its character, as it has done in other in- 
stances where similar malicious attacks were made upon 
its character. 

The very fact, if it is true that representatives of E. D. 
Shephard & Co. are forced to resort to such under- 
handed methods, when they could have convinced the 
Financial World of their firm’s honesty, by furnishing 
it with their books, which would tell the whole story of 
the character of their bonds, merely emphasizes the 
Financial World’s convictions, that it has uncovered 
one of the most doubtful bond promotions of recent years. 

There is in our possession a circular issued by E. D. 
Shephard & Co. early in 1907, describing the first mort- 
gage 5 per cent. gold bonds of the Santa Fe, Liberal & 
Englewood Railroad, from which we shall quote ex- 
tracts, which in the light of recent developments, we 
deliberately charge were misrepresentations, and 
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were carefully phrased to make investors think one 
thing, when the real facts were actually the reverse. 

That circular says ‘‘the bonds issue of $8,000,000 is a 
closed mortgage, and is absolutely the first lien on the 
entire railroad, running 321 miles from Des Moines, 
New Mexico, to Englewood, Kansas, and thence to Wood- 
ward, Oklahoma, and on all the property, real and per- 
sonal of the railroad, now owned or hereafter to be 
acquired, covering real estate, buildings, terminals, 
tracks, and equipment, including sixteen locomotives, 
six combination baggage and passenger coaches, twelve 
standard coaches, and 2,380 freight cars.”’ 

There has been only sixteen miles of road actually 
built and in operation at this writing, nearly two years 
later, and that belongs to the leased line, the Santa Fe, 
Raton & Eastern, but by using the word ‘“‘running”’ in- 
vestors are misled into believing that the road has been 
built for 321 miles, as they are also deceived into think- 
ing that the equipment consists of 16 locomotives, 6 
combination baggage and passenger coaches and 2,380 
freight cars, all of which under the phrase ‘and here- 
after to be acquired,’’ could be bought in the year 3,605, 
just as well as in 1910 wtihout breaking their promises 
to their investors. The fact is, as far as we can learn, 
the preseat equipment consists of a couple of second 
hand engines and a few freight cars, an equipment 
which would hardly satisfy a jerkwater country railroad. 

The circular states that Atchison, Topeka & Santa Fe 
Railway standard construction is used throughout on 
the road, when, as has been mentioned tm the preced- 
ing paragraph, the road is not built, but is for almost 
the entire distance still on paper, although its bonds 
have been sold as bonds of a going proposition. 

Another paragraph gives as an estimate, based on a 
30-year freight contract, firm in hand, that the net earn- 
ings of the road, after paying rentals of leased lines, be- 
ginning July 1, 1907, will be $1,549,900, an amount 
equal to nearly four times the interest charges on its 
bonded debt. 

Particular notice should be given to the above state- 
ment, on account of the time it was made and in rela- 
tion to the present state of affairs. Instead of the net 
earnings running close to $1,600,000 at the lose of 
July 1, 1908, a year later from the time the 19ad was 
supposed to make this excellent showing, it is still not 
in operation or even built; yet over a year and a half 
have elapsed since this promise. 

The only known record of earnings availaple are those 
of the 16-mile road, the Santa Fe, Raton & Eastern, as 
furnished to the Interstate Commerce Commission for 
the year ended June 30, 1908, which shows a net oper- 
ating income of $4,837.64, out of which fixed charges 
on $300,000 first mortgage bonds must be met, an 
amount nearly two-thirds less than the $15,000 required 
to pay the annual interest charge. Yet early in 1907, 
E. D. Shephard & Co. said in their circular about these 
bonds that this road, which has two engines, two coaches 
and twenty freight cars, would earn through a 30-year 
freight contract with coal and ice companies, a sum 
each year equal to four and a half times the interest 
charges on the entire issue of bonds. The real earn- 
ings were only one-fifteenth of this estimated amount. 

These bonds are sold to investors for 108% and in- 
terest, and the Yankee Fuel Co. bonds for 98% and 
interest. 

That very peculiar methods seem to have been em- 
ployed to sell these bonds is apparent from tuis 
clever phrase, also taken from E. D. Shephard 
& Co.’s circular, relating to the redemption of these 
bonds by the sinking fund provision: “It is agreed, 
however, that it is not to pay a price higher than the 
amount which would be equivalent to a 4 per cent. basis 
for the bonds. Such a price would be, at this time, 
about 117%.” It is attempted here to establish in the 
ignorant investors’ opinion the impression that he can 
get a profit on his bonds of nearly 16 points, while in the 
meantime drawing nearly 5 per cent. interest each year. 

When E. D. Shephard was on the stand and under 
oath in the case of Ball & Wicher, members of the New 





York Stock Exchange against E. D. Shephard & Co., 
for the recovery of $25,000, he testified that to his 
knowledge over a million dollars in bonds were sold. 
The progress the different promotions of Shephard & 
Co. have made in the years which have intervened sinc 
they portrayed in their circular the great things the) 
would accomplish, does not indicate that much of it 
could have gone into their development. The Yanke 
Fuel Co., to all appearances is earning nothing, the 321 
mile Liberal road is still for the greatest part of th: 
distance a blue print road. Nothing is heard in the way 
of earnings about the Santa Fe, Raton & Des Moines, 
while we have published the earnings of the Santa Fe, 
Raton & Eastern, which would indicate foreclosure pro- 
ceedings if they continued in this way very long. 

On March 1, the semi-annual interest is due on th: 
outstanding $1,000,000 5 per cent. Santa Fe, Raton & 
Des Moines, and on $300,000 5 per cent. Santa Fe, Ra- 
ton & Eastern Railroad, which calls for an outlay of 
$40,000. The question is pertinent, how can these compa- 
nies pay out so much interest when there is nothing 
coming in except the deficient net earnings from the 
small Santa Fe, Raton & Eastern Railroad? 

In the case of Ball & Wicher, where it was charged 
that E. D. Shephard & Co. tried to defraud them out 
of $25,000 by the aid of one of their own bond sales- 
men who was supposed to be in Ball & Wicher’s employ, 
the jury, after hearing the evidence and the severe ar- 
raignment of the defendants by Ball & Wicher’s counsel, 
only required ten minutes’ deliberation to return a ver- 
dict for the plaintiffs for the full amount. 

Those who were so unfortunate as to buy these bonds 
in the belief that they were purchasing a “‘well secured 
and sound investment,”’ confront a sad awakening. These 
bonds cannot be sold in Wall Street except at the great- 
est sacrifice, if they can be sold at all, which we seriously 
doubt if a large block should be offered. 

Moreover, as far as we can ascertain, the New York 
banks will not accept these bonds as collateral for 
loans, which shows how they are regarded in this mar- 
ket. 

Above are the facts about these bonds and their 
sponsors, which have been carefully gathered by the 
Financial World. They are published without elabora- 
tion, and in relating them we have used the mildest 
English, although the suffering these bonds will cause 
eventually to hundreds of small investors, including in- 
nocent women, has made difficult the task of using re- 
straint in not employing more vigorous language to de- 
scribe this scheme of despoliation. 





DISTILLERS’ SECURITIES. 

What makes many avoid this stock although it is as- 
serted that the 2 per cent. yearly dividend is safe for 
1909, is the knowledge that the company has guaran- 
teed the 7 per cent. dividend on the preferred stock of 
the Industrial Alcohol Co. This guarantee means $490,- 
000 on $7,000,000 stock. The Industrial Alcohol Co. ha: 
not yet turned out to be the success that was expected. 
To increase the consumption of denatured alcohol the 
Industrial Alcohol Co. has just started a campaign 
through the country to educate the public to the uses o! 
denatured alcohol. Hardware and specialty stores gen 
erally are being encouraged to make displays of appa- 
ratus that burn the product. It may take a great dea! 
of time to produce results, but in the meantime the guar 
antee of the 7 per cent. dividend by the Distillers’ Se 
curities Co. holds good and it may be called upon to 
make it good. There was no good reason to assume this 
guarantee and it may be the cause of trouble should 
the expectation of a decided improvement in the whiskey 
business fall short of realization. This was the reason 
why the efforts of a recently formed pool to boost ‘‘Dis- 
tillers’? have failed to attract much of a following. I! 
was expected to come from people interested in the 
trade, but they seem to be well posted and therefor: 
preferred to let the stock alone. The price of 77%, 3a! 
which the 5 per cent. bond of the company is selling, is 
so low as to cast doubts about the future. 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

There has been somewhat of a slackening in activity 
in the demand for bonds. This may be mainly due 
to the fact that there have been no issues of impor- 
tance announced during the week. The last issue of 
any size were the bonds authorized by the Louisville & 
Nashville, but these were issued for the purpose of 
redeeming other bonds of the road that mature this 
year. 

Bond dealers explain the inactivity that has devel- 
oped during the past fortnight to the inclination of in- 
vestors and institutions delaying their buying to keep 
themselves in funds, for prospective bond issues which 
they have an impression can be bought to yield slightly 
more than standard bonds now in the market. 

Other bond dealers declare that investors are waiting 
until the inaugural when President-elect Taft will de- 
clare what the program of his administration will be. 

However, the present lull is regarded one of a tem- 
porary duration. Active buying may ‘set in again at 
any moment. The phenomena of a quiet bond market 
in times of plenty of idle money and cheap interest is 
not unusual. 








HUDSON RIVER WATER POWER CO. 

The proposition has been made to the holders of the 
first mortgage five per cent. gold bonds of the Hudson 
River Water Power Company to accept receivers’ cer- 
tificates for the amount of the interest on their bonds. 
They are asked to do what virtually amounts to taking 
money out of one pocket and putting it back in the other 
pocket. Unless the Hudson River Water Power Co. is 
earning the full interest on its first mortgage bonds, it is 
hardly likely that the court which has appointed the 
receiver for the company would authorize him to issue 
certificates which would only add further obligations for 
the creditags. 

The first mortgage bondholders of the Hudson River 
Water Power Company should oppose any such make- 
shift as suggested in settlement of the interest due them. 
Their bonds are a first lien on the property, and when 
sold to them, were distinctly sold as first mortgage bonds. 
This implied that in case of default in interest, they 
could, for their protection, authorize the trustees for 
the bonds to take proper legal steps to foreclose the 
mortgage. 

In a recent letter to the bondholders, Mr. F. J. Lis- 
man, chairman of the Hudson River Power Company’s 
bondholders’ protective committee expresses the opinion 
that the company’s earnings are sufficient to meet the 
interest requirement on the company’s issue of $2,000,- 
000 first mortgage 5 per cent. bonds. 

If that is the case, then these bondholders ought to 
do nothing which would jeopardize their standing, but 
insist upon the terms of their mortgage being strictly 
complied with. 

The Hudson River Water Company in addition to a 
valuable water plant, owns considerable adjacent land. 
As it is the opinion of the bondholders’ protective com- 
mittee that this property will work out without loss to 
the bondholders, it is very much to the interest of those 
who have not deposited their bonds to co-operate in 
whatever action the counsel for the committee regards 
proper to take to protect their interests. 





THE IRONDALE STEEL BONDS. 

A first mortgage six per cent. gold bond of a steel 
company, where the entire issue is only $500,000, the 
capitalization but $1,000,000, and assets of $15,800,000, 
when it is offered at par, with a bonus of 10 per cent. in 
stock, would be considered attractive, if the assets were 
readily convertible into cash. 

In fact, it is not necessary to induce investors to buy 
a bond, behind every dollar of which is $15.80, in assets, 
by giving them stock in addition, for they would not hes- 
itate to pay a premium for such a security, as it is rather 





Investments for Business Men 
and Persons Dependent 
Upon Income 


Investments suitable for business men are not always proper 


investments for persons dependent upon income. This will serve 
to illustrate why the investment of money requires much thought, 
eareful discrimination and all possible knowledge of the char- 


acter of the underlying security. 


Our organization is at the service of investors desiring to in- 
crease intelligently the earning power of their money. It is our 
business policy to take a persona! interest in all communications 
addressed to us upon this important subject. Our offerings 
comprise investments suitable both for business men and per- 
sons dependent upon income. 


Write for Circular No. 475 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets New York 


Branch Offices: Albany, N. Y. Chicago, Jl. Boston, Mass. 











WE OWN AND OFFER, SUBJECT TO PRIOR SALE 


Colorado Springs & Cripple Creek District Ry. Co. 
Consolidated Mortgage 5s 
Due 1942. Coupons April and October 
Colorado & Southern & Chic., Burlington & Quincy Systems 
Price to return 5 per cent. 
Full particulars upon application. 
JOSEPH WALKER & SONS 


BANKERS 
Members of the New York Stock Exchange 


20 BROAD STREET NEW YORK CITY 


» | 





WANTED 

100 New Jersey Zinc 
500 City & Suburban Homes 
100 Buffalo & Lake Erie Traction 
500 Tri-City Railway & Light common 
100 Tri-City Railway & Light preferred 
100 The Texas Company 

FREDERIC H. HATCH & CO. 

Dealers in Unlisted Securities of Railroads and Other Corporations in the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK 





An Investment of Exceptional 


Merit 


To Yield 5'4 per cent. 
TAX EXEMPT IN NEW YORK STATE 


We offer to investors a first mortgage bond on an 
Interurban Electric Railroad of high class construc- 
tion, perpetual franchises, and splendid earning 
power. 

A descriptive circular and map will be furnished 


on application. 


J. H. FERTIG 


20 BROAD STREET NEW YORK 











National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 


UNION STEEL COMPANY 
First and Collateral Mortgage 5% Gold Bonds 


Guaranteed as to principal and interest by the en- 





dorsement of the United States Steel Corporation 
These bonds have an exceptionally strong sinking fund, which 
practically insures the redemption of the entire outstanding issue 
at 110 and interest, within twenty-two years. 
We are offering a limited amount at a price to yield 5.20% on the 


investment if held until called for redemption. 
Send for Special Circular No. 27 


Alfred Mestre & Co. 


BANKERS 





52 BROADWAY 


Members of the New York Stock Exchange 


NEW YORK 
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difficult to get gilt-edged investments at the present mo- 
ment yielding 6 per cent. 

The first mortgage 6 per cent. ten-year gold bonds of 
The Irondale Steel Company, of Irondale, Washington, 
are described by Rawlins & Co., 20 Broad street, New 
York, as such a security. 

The circular describing these bonds gives the Com- 
pany’s assets. as follows: 


Value of plant when complete at Irondale, Wash.... $750,000 
NN OEE PEO GO 50,000 
10,000,000 tons of high-grade bog hematite, at $1.00 
NL: Ac Sana ata hid Wh pw be bm a ee ae ee 10,000,000 
50,000,000 tons of excellent coking coal, 10 cts. per 
MD CAGh AAR SACRED Oe Oa the DSA Oe ERE Uw SERaeee 5,000,000 
OS cn ccn cen saseanec cicdddebenadaan $15,800,000 


But the intelligent investor would hardly regard these 
assets as readily convertible; even the value of the plant 
takes into account the future, for it includes something 
that will be completed and not already in existence. 

None of the manuals mention The Irondale Steel Com- 
pany, so it cannot be a very large industry in the steel 
business, and seems to be built largely on hopes of be- 
coming, some day, an important plant. 

It would seem that with the influential directors, all 
of whom live in Seattle, the Company should be able to 
place all of the small issue of $500,000 bonds at home. 





AMERICAN GUARANTY CO. TO BE WOUND UP. 

The death of Charles La Tour Furey, the vice-presi- 
dent of the American Guaranty Company, of Chicago, 
has brought about a dissolution in its affairs. Applica- 
tion has been made in West Virginia, under whose laws 
the company was organized, for a receiver. 

The American Guaranty Company transacted a very 
large business in selling investment and income con- 
tracts in states where it was permitted to write this busi- 
ness. These contracts were sold either for cash or the 
payments could be spread over a term of years. The 
holders of these contracts were to receive upon their 
maturity, either a lump sum, or a stipulated income ac- 
cording to the nature of the contract purchased. 

For some months past the Financial World in behalf 
of a number of Pennsylvania subscribers has made ef- 
forts without any success to secure from the company 
a statement itemizing its list of assets and the informa- 
tion whether they were appraised at their current mar- 
ket or face value, as the annual statement issued by the 
company threw no light upon this matter, although it 
was of the utmost importance that those who contem- 
plated purchasing the company’s contracts should know 
it. 

No statement has as yet been issued showing whether 
the receiver of the company will carry out the terms of 
its outstanding contracts, or whether, in the process 
of the dissolution the assets, plus a fair rate of interest 
for the time the company has had the money of the con- 
tract holders, will be proportionately distributed among 
them. 

Until some strong assurance of this nature is forth- 
coming, the holders of the American Guaranty Company’s 
contracts will naturally feel very much concerned about 
where they stand with their investments. 


WESTINGHOUSE RAISES ALL SALARIES. 

Newspapers report that one of the first acts of Mr. 
George Westinghouse when he again got full charge of 
the Westinghouse Electric & Mfg. Co. was to restore the 
ante-panic wages, which were reduced by the receivers. 
This means an outlay of at least $500,000 more in 
1909 than in 1908. Nobody would object to this liberal- 
ity if the company were prosperous and the shareholders 
would get returns on their investment. But as the 
shareholders have been without dividends for over 16 
months and will probably have to get along without 
dividends for another year—this liberality at other peo- 
ple’s expense is a little too much. The report of the 
reinstatement of the former wages has found its expres- 
sion in a good drop in the price of the stock. 











We Recommend and Offer Subject to Sale 


NEW AMSTERDAM GAS 
(N. Y. CITY) 
Ist MORTGAGE 5% BONDS 


TO YIELD ABOUT 4.90% 
Lien on 331 miles of gas mains and other valuable property 


Particulars on request 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street - New York 
PHILADELPHIA CHICAGO San Frangisce 











American Light & Traction Co. stock 
Indiana Lighting Co. bonds and scrip 
Indiana Lighting Co. stock and scrip 


We invite correspondence in reference to all Gas, Electric Light and 
Electric Railway Securities 


| Lamarche & Coady 


Tel. 5775-6 Broad 





25 Broad Street 


New York 














WANTED 


100 Baring Cross Bridge 

125 Borden's Milk 
200 Western Power 

100 New London & Northern 
500 Western Pacific 

100 Am. Light & Tract. com. 
100 Royal Baking Powder pfd. 
100 Hartford Carpet com. 
100 Conn. Ry. & Light com. 
100 Am. Coal Products 

100 Texas Company 

100 Producers’ Oil 

50 Merch. & Miners Trans. 
100 Gold & Stock 

100 Leh. & Wilkesb’re Coal 


FOR SALE 


200 Amer. Gas & Elec. com. 
10 Lawyers’ Title Ins. & Tr. 
50 Safety Car Heat & Ltg. 
10 Chase Bank 

100 Standard Coupler com. 

100 Bliss common 

100 Bush Termin®! 

100 Cripple Creek Cent. com. 
25 Rubber Goods com. 

100 Tri-City Ry. & Light 

100 Lackawanna Steel 

100 Int. Silver pf. 

100 Am. Brake Shoe pf. 

100 Am. Brake Shoe com. 

100 Virginian Railway 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461-7462-7463-7464 HANOVER 








5 INTEREST 


PAID ON SIX MONTHS CERTIFICATES OF DEPOSIT 
Write today for particulars 
FIRST NATIONAL BANK, BILLINGS, MONTANA 











Muahdinal Bonds 


$700,000 Portland, Ore., 4s 


Due 1934-1939. Legal New York Savings Institutions 


40,000 East Rochester, N. Y., 4.10s 
Serial 1913 to 1937. Legal for New York 


14,000 Johnston, N. Y., 5s 
Due 1910 and 1911. Legal for New York 


SPECIAL CIRCULARS SENT UPON REQUEST 


] W. N. COLER & CO. 


BANKERS 
New York City, N. Y. 








43 Cedar Street 
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PUBLIC UTILITIES 


AMERICAN LIGHT & TRACTION’S GOOD REPORT. 

The annual statement for the year ending December 
31st, 1908, of The American Light & Traction Company, 
in the fullest degree confirms our statement recently 
made that capably managed public utility corporations, 
instead of suffering a loss in the volume of their busi- 
ness, are actually able to report an increase. This Com- 
pany has been able to show, as the following statement 
reveals, an increase in its gross earnings from stocks of 
subsidiary companies it owns, of nearly 10 per cent. 
over those of 1907, and nearly 20 per cent. in excess of 
the earnings in 1906, and a corresponding growth in net 
earnings for the two years. 





Earnings on stocks of 
subsidiary com- ; 
1908. 1907 








panies owned by 907. 906. 

this company .....$2,452,872.95 $2,236,260.72 $2,070,507.68 
Mise. earnings...... 270,191.01 226,897.21 193,227.89 

Gross earnings. ...$2,723,063.96 $2,463,157.93 $2,263,735.57 
i, re 45,000.00 36,562.65 48,000.00 

Net earnings .....$2,678,063.96 $2,426,595.28 $2,215,735.57 
Dividends: 

On pref. stock.... $854,172.00 $854,172.00 $853,068.00 

On common stock. 495,082.03 388,740.25 320,901.75 





Tot. dividends. ..$1,349,254.03 $1,242,912.25 $1,178,969.75 





Surplus ...........$1,328,809.93 $1,183,683.03 $1,041,765.82 
Reconstruct’n res’ve 681,000.00 681,000.00 680,500.00 
Surp. balance..... $647,809.93 $502,683.03 $361,265.82 


The Company’s preferred stock is 6 per cent. cumula- 
tive, which has been paid regularly, beginning with De- 
cember ist, 1901, the same year the Company was char- 
tered under the New Jersey Laws. There is $14,236,200 
preferred stock outstanding, according to the balance 
sheet the Company has issued. Dividends on the out- 
standing common stock, which now amount to $7,516,900, 
were begun November Ist, 1904, at the rate of 1% per 
cent. semi-annually, and have gradually increased since 
then until they are now on the basis of 8 per cent. per 
annum. Even after providing for the preferred and 
common stock dividends, calling for a disbursement of 
$1,349,254, there remains a surplus amounting to almost 
as much as this sum, and a final surplus for the year, of 
$681,000, after charging to reconstruction reserve 
$681,000 out of the year’s earnings. 

The Company is unusually liberal in its policy of 
charging surplus earnings to the reconstruction of its 
properties, thus assuring to its stockholders a high state 
of efficiency in operation, and equally high standard for 
equipment. Indirectly this policy cannot help but fur- 
nish the public its subsidiary campanies serve, an efficient 
light and traction service. The Company now has 
$2,042,500 in its reconstruction reserve account, and 
$3,640,637 in undivided earnings. A strong financial 
condition that must be particularly gratifying to the 
Company’s stockholders. 

The American Light & Traction Company controls 
through stock ownership, the following light and trac- 
tion companies:—Western Gas Co., Milwaukee; St. Paul, 
Minn., Gas Light Co.; Grand Rapids, Mich., Gas Light 
Co.; St. Joseph, Mo., Gas Co.; Madison, Wis., Gas & 
Electric Co.; Binghamton, N. Y., Gas Works Co.; De- 
troit, Mich., Gas Co.; Long Branch, N. J., Consolidated 
ras Co., St. Paul, Minn.; La Croix Water Power Co., 
Quebec, Canada; Quebec-Jacques Cartier Electric Co., 
Muskegon, Mich., Traction & Lighting Co., and the San 
Antonio, Texas, Southern Light & Traction Company. 





TOLEDO RAILWAYS & LIGHT. 

What holds back an appreciation of this stock in the 
face of improved earnings is the franchise question, as 
the franchises on important lines will soon expire and 
a favorable solution of this issue seems not to be near. 
There will be no better days in store for the sharehold- 
ers until the troublesome franchise question is out of 
the way. 





SAFE BONDS to yield from 
5%, to 74, 


Intelligent investors can buy many good securities which 
yield from 5 per cent. to 7 per cent., and which not only pay 
their interest regularly and promptly, but also offer an oppor- 
tunity, infact almost a reasonable certainty, for enhancement. 

This type of bond has been our specialty for years, and we 
have been uniformly successful. 

We solicit correspondence of buyers desiring a good income 
on their investment. 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
Specialists in Steam Railroad Securities 
30 BROAD STREET NEW YORK 





THE CHAOS IN CLEVELAND. 

The Cleveland traction system, by order of Federal 
Judge Taylor, has raised the fare on all lines to the 
highest rate allowed by their former franchises. This 
order was issued after it was demonstrated to the court 
by the receivers that under the 3-cent fare it was im- 
possible to make both ends meet. 

Two or three lines built under Mayor Tom Johnson’e 
confiscatory three-cent franchise, will continue operating 
at this rate, but passengers will not be able to transfer 
from them to the other lines without paying the higher 
rate, and then on top of this, they are forced to pay a 
penny additional for the privilege of doing sd. 

One line is cut in two, one end being operated under 
a 3-cent franchise, while the other end is a five-cent line. 
The result is that there has arisen a state of subdued 
rebellion among the residents along the three-cent route, 
because of their inferior transportation service. 

The people of Cleveland now find themselves in the 
position of the distracted oyster in the hot kettle. For 
the oyster to stay in the kettle means being boiled toa 
frazzle, or roasted to death if it jumps out of it into the 
fire. Because Tom Johnson either meant to rule or 
ruin the traction companies, the City of Cleveland finds 
itself shouldering a heavy burden, and its people com- 
pelled to contend with a chaotic transportation service. 
It may take years for it to emerge from the entangle- 
ment into which Three-Cent Tom’s folly has thrown it. 

While Cleveland is grappling with a traction problem 
that would discourage most communities, a committee of 
bankers, who have taken charge of Mayor Tom John- 
son’s Eastern trolley lines, are planning to increase the 
fares, so that the creditors may be able to get their 
money, and Jcunson retain his equity. 

In commenting about Mayor Johnson’s solicitude about 
the properties he owns, and vigorous championship of the 
people’s right, when someone else has the money in the 
traction properties, the New York Sun says tartly: “It 
apparently makes some difference to ‘Three-Cent Tom’ 
whether he owns the roads or whether somebody else 
owns them.”’ 

What has become of the interests of all those deluded 
investors who were induced to purchase stock in Mayor 
Johnson’s Municipal Traction Co., described by his 
trust company in its advertising in all the popular maga- 
zines as a safe and profitable security, much better than 
money in the savings banks, for it brought an income 
of 6 per cent., whereas savings banks only allowed 3 per 
cent. on deposits? 

A great many of them, in fact the majority, who 
bought the stock, were led to do so on Mayor Tom John- 
son’s endorsement alone, both in an official capacity as 
the chief executive of the City of Cleveland, and as the 
friend of the ‘“‘common”’ people. According to reports 
from Cleveland, they stand in the distressful position 
of losing every dollar they put into the three-cent street 
car line, that he so successfully financed on their money. 





Underlying, Guaranteed First Mortgage 
Electric Lighting Company's 5% Bonds 


Write for Cireular W 758 
ISIDORE NEWMAN & SON 
212 Carondelet Street BANKERS 25 Broad Street 
ew Orleans, La. Established 1868 New York City 
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CONSOLIDATED GAS TURNED DOWN. 

The application of the company to the U. S. Supreme 
Court for a rehearing has been flatly turned down. It 
will now have to fight the case over in the state courts, 
which will have to take into consideration the principle 
laid down by the Supreme Court that the shareholders 
are entitled to get 6 per cent. It is however doubted 
whether the company will be able to show that it does 
not earn more than 6 per cent., or that the present divi- 
dend of 4 per cent. is not a subterfuge. The state court 
before which the case may come, will probably appoint 
a referee to go over the books of the company to as- 
certain what its real earnings are. It is not believed 
that the Gas Co. will like such an investigation. The 
case may be dropped entirely and the $9,000,000 which 
the N. Y. gas consumers have paid in with the under- 
standing that the difference between $1.00 paid by them 
and the 80 cents established by the legislature will be 
returned in case the company loses its suit, be distrib- 
uted among those to whom it belongs. It is believed 
that the company could easily pay 6 per cent. and will 
at no far distant date do it. At present the stock which 
has experienced a drop from 165 to 117 is a very attrac- 
tive speculative investment. 





BOND CATECHISM—Continued. 
By Mare M. Reynolds. 
Are Equipment Notes a Good Investment? 

The security behind this class of securities is very 
exceptional. These ‘‘notes’’ or “bonds” are issued in 
denominations of $1,000 each and mature serially, a 
certain portion being paid or retired either quarterly, 
semi-annually or annually. The ‘securities’? are usu- 
ally the direct obligation of railroad companies; some- 
times of subsidiary corporations and guaranteed by the 
railroad companies. In addition they are also a first 
mortgage on locomotives, freight or passengers cars at 
a rate of value of about eighty to ninety per cent. of 
the actual cost of the equipment; from ten to twenty 
per cent. being paid in cash. A further protection is 
afforded by the fact that all the equipment must remain 
pledged as collateral to secure the ‘‘Notes”’ until the last 
installment is paid. Usually the title to equipment is 
vested with a trustee until all the installments are paid. 
The railroad company binds itself to keep all the equip- 
ment in full repair and to replace worn out, lost, or 
destroyed property. 

What Are Non-Assented Bonds? 

Sometimes for purposes of financing or otherwise, it 
is necessary to secure the consent of bondholders to per- 
fect certain plans. If bondholders agree to deposit their 
bonds in a pool the bonds are ‘assented bonds,” if the 
owners of such bonds refuse, the bonds are termed ‘‘non- 
assented bonds.” 

What Are Debenture Bonds? 

The use of the word ‘‘debenture”’ as applied to bonds 
is an American adaptation from the English Debenture 
Stock. Generally a debenture bond is accepted in this 
country as a bond without a mortgage lien and conse- 
quently without foreclosure powers. The first issue of 
“debenture bonds’’ recorded was in 1869 by the Penn- 
sylvania Railroad. The New York Central began issuing 
debentures in 1884 and securities in this form have been 
popular with that word ever since. A debenture bond is 
practically an income bond; interest is paid when earned, 
sometimes cumulative, sometimes not. As an issue they 
are convenient as they may be retired on short notice. 

Are Debenture Bonds a Safe Investment? 

Ordinary debenture bonds are speculative. Their 
value depends on the credit of the Company issuing 
them and they must be considered in the light of com- 
mercial rather than investment value. 

What Are Divisional Bonds? 

When a railroad issues a mortgage on a division or 
fraction of its line or system, the bonds issued against 
such a mortgage are known as ‘‘divisional bonds.” 

What Are Endorsed Bonds? 

When the holder of a bond writes his name or initials 

on the bond it is called an “‘endorsed bond” and is not 





Milwaukee Gas Light Co. 


First Mortgage 4% Bonds 


Due May Ist, 1927 


FEATURES 


A First Mortgage. 

Perpetual Charter and Franchise. 

Dividend Record of 45 years consecutively. 
Small bonded debt. 


Net income—about three times fixed charges. 


Write for special circular No. 56. 


KNAUTH, NACHOD & KUHNE 
15 William Street, New York City 


February 6, 1909. 











considered a “good delivery’’ on the Stock Exchange. 
Owners of bonds should be careful not to write anything 
on them even with a lead pencil. Any erasures on bonds 
make them difficult to negotiate. 

What Are Extension Bonds? 

Bonds issued on a mortgage covering an extension of 
an existing railroad are called ‘‘extension bonds.’’ These 
divisional or extension bonds are not a lien on any other 
part of the railroad system. 

Are Extension Bonds Valuable? 

The value of extension bonds depends on the inde- 
pendent value of the branch or extension covered by the 
mortgage. In the event of a reorganization of the whole 
railroad system, much would depend on the absolute im- 
portance of the extension, whether it would be considered 
of sufficient value to warrant new interests in assuming 
its obligations and guaranteeing its maintenance. 





CHICAGO GREAT WESTERN. 

The different stock issues of this railroad recently ex- 
perienced a small appreciation in prices on account of a 
rumor that the Grand Trunk Railroad is looking into 
the condition of the property with intent of buying it. 

In this case the shareholders may be spared the ne- 
cessity of an assessment. It is, however, doubted that 
the Grand Trunk contemplates an extension west of 
Chicago. 


NTEREST, at the rate of 5% per annum, for six 
months, and 6% for one year, paid on Cer- 
tificates of Deposits. 


SECURITY STATE BANK, Barlow, No. Dak. 
\ \ 7 HITE & CO Wisconsin, Minnesota & Pacific, 
° lst mortgage 4’s, due 1950, to 

Bankers yield about 5 per cent. 
Special description sent on re 


25 Pine St., New York quest. 


TO NET 53% 


$150,000 Kanawha & West Virginia 


First Mortgage Gold 5s 
due January |, 1955 


Guaranteed principal and interest by endorsement of the 


Blue Creek Coal & Land Co. of W. Va. 
Interest charges . . $45,000 
Net income .... 72,000 


COPY OF CIRCULAR SENT ON REQUEST 


MEGARGEL & CO. 
BANKERS New York 











5 Nassau Street 











on 


no 
thi 
tal 
ne 
tru 


sin 
the 
ad 


ers 


ab 





February 6, 1909. 


THE FINANCIAL WORLD. 9 





WILL SOUTHERN PACIFIC DIVIDEND BE RAISED? 

The talk that this railroad at its next dividend meet- 
ing or at the one following it, will increase the dividend 
on the common stock from 6 per cent. to 7 per cent. will 
not down. This belief is evidently based on the in- 
crease in the net earnings which the first half of the new 
fiscal year has brought. If, so it is reasoned, Mr. Harri- 
man maintained the 6 per cent. for the fiscal year 1908 
when the net earnings on the common stock amounted 
to only 7.4 per cent., why should he not declare a higher 
dividend now when the net earnings point to at least 10 
per cent. with a probability of higher ones in the second 
half of the current fiscal year? Another reason for the 
belief that a higher dividend is in sight is the presumed 
desire of Mr. Harriman to get the $75,000,000 preferred 
stock, on which 7 per cent. is paid, out of the way by its 
conversion into common stock. This can only be made 
possible by placing common stock on a 7 per cent. basis 
and lifting its price up so as to make a conversion desir- 
able for the holders of the preferred stock. Further- 
more, the Southern Pacific has advanced for the build- 
ing of about 1,500 miles of new lines in Mexico, the 
enormous amount of $103,000,000, for which new se- 
curities in shape of convertible bonds, may be issued 
and this new financing as well as the conversion of the 
preferred stock into common stock can best be facili- 
tated by giving the latter a good lift by an increased 
dividend. If the 5 per cent. stock of the New York Cen- 
tral and the 5 per cent. stock of the Louisville & Nash- 
ville can command the high price at which they sell, why 
should Southern Pacific not be entitled to a price of at 
least 130. This is the minimum predicted by those who 
believe that a dividend increase in Southern Pacific is 
only a question of a very short time. 





ST. PAUL’S DIVIDENDS. 

From March 1, 1909, this railroad will have to pay 
dividends on its increased capitalization amounting to 
$236,847,100, of which $116,542,200 is common and the 
balance preferred stock. On both issues 7 per cent. has 
been paid for quite a number of years. Will the com- 
pany be able to continue this dividend in face of the 
fact that its Pacific Coast extension is not yet completed 
and the millions spent for it are not yet earning much? 
The recent statement submitted to the Interstate Com- 
merce Commission for the five months from July 1 to 
Noy. 30, 1908, answers this question satisfactorily. That 
statement shows net earnings of about $10,900,000 for 
those five months, which comprise a good part of the 
time when trade depression was still prevailing. On 
this basis, if the last seven months of the fiscal year 
should fail to bring further improvement, the annual net 
income ought to amount to over $26,000,000. This 
would mean after the payment of fixed charges of about 
$6,000,000, a sum of $20,000,000 net for the stocks on 
which 7 per cent. will require only $16,579,297. This is a 
reassuring showing and explains the renewed speculative 
interest in the stock. The Pacific Coast extension as far 
as it is completed has at once become a good earner. If 
this is possible in trying times such as we has just 
passed through, there can be no doubt that the St. Paul 
is heading toward great prosperity. 





NOBLE SENTIMENTS AND BAD COMPANY. 

To read the Denver Mining Investor’s editorials and 
not know some of the promoters who are selling stocks 
through its columns one would conclude it was a mili- 
tant paper whose sole aim was to rid the mining busi- 
ness of its many frauds. While its preaching has a 
true ring to it, the practice of allowing fake promoters 
to use its advertising columns robs it of much of its 
sincerity. A paper that wants to stand squarely on 
the footstool of honesty cannot consistently take the 
advertising of the bunch of Kansas City mining graft- 
ers as it does in every issue. 

Inasmuch as the Mining Investor claims to know so 
much about the industry, it cannot plead ignorance 
about the character of these advertisers. 


WANTED 
American Gas & Electric Securities 


Charles 
& | New York Stock Kg n 
111 BROADWAY, NEW YORK 


Telephone Call: 420 Rector 


i Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





Public Utility Secunities 


American Gas and Electric 


= American Light and Traction 
cj American Typefounders 9 
2 Carbon Steel, common re) 
a Denver Gas and Electric ” 
Lincoln “ “ 
EGLINTON, HAMMOND & ANDREWS 


STOCKS AND BONDS 


H. F. McCONNELL, Manager 
. 60 WALL STREET, NEW YORK 
Specialists in Gas, Electric and Unlisted Securities 
INFORMATION ON REQUEST ! 








Inquiries Invited 


from Investors who desire to take advantage 
of the services of this office in relation to the 
proper selection and distribution of their 
Investments. 

Investment offerings of high grade Securi- 
ties submitted on request. 


JOHN MOODY 


35 Nassau Street, New York 











To Yield 6% 


A First Mortgage Sinking Fund Bond of a Com, any control- 
ling the entire gas and electric lighting, power and street 
railway business in a city of 25,000 population. 

Net Earnings for 1908 were over twice the inter 
it is estimated that Net Earnings for 1909 will be 
and one-half times the interest ch: arge. 


DESCRIPTIVE CIRCULAR ON APPLICATION 


LEONARD SNIDER 66 Broadway, New York 


Land Title Bldg., Philadelphia 


‘ charge; 
about five 





THE FOLLOWING SECURITIES YIELD 


Buffalo & Susquehanna, pr. 574 % Am. Typefounders, pr-.----- Ti % 


Chie., Ind. & Lc UIs, pr.-.+.. 5% % National Sugar, pr..-..-..-. 6 = 
=e xican Central 5s, 10....5 % Otis Elev: ator, pr. et ecececeeeee 6M % 
Nat’l Ry. Mex 44s .......-. 54% St. Paul Gas, 5s. 5% % 


JUDSON G. WALL, 10 Wall Street, ‘New York 


Dealer in Municipal, Railroad and Industrial Corporation Securities 





E. W. BLISS CO. Stocks and Bonds 
WeB Sell AMERICAN TYPEFOUNDERS Com. & Pfd. 
e Duy or oe < AMERICAN CHICLE Com. and Pfd. 


UNION TYPEWRITER Com. & Pfd. 


WILLARD & COQ. 


Tel., 7007 HANOVER Est. 1898. 15 BROAD STREET, NEW YORK 


STANDARD MILLING SECURITIES 
UNITED CIGAR MFG. CO., Com. 


Bought and Sold. All Inactive Stocks and Bonds Dealt In. 


EDGAR G. YOUNGS 


Established 1878 35 Wall Street, New York 
Phone:7402-7403;Hanover 
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New York AND Cuicaco, SATURDAY, FEBRUARY 6 


g@ Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














WESTERN MARYLAND'S ADVANCE. 

Within the past few weeks a number of things have 
come to the surface, any one of which may in a large 
measure explain the strength of the Western Mary- 
land stock. One is that the road is earning its inter- 
est requirements; second, the road has arranged for 
the sale of a considerable amount of equipment trust 
certificates 1» provide funds for handling its growing 
business; t! .rd, it is generally felt that John D. Rocke- 
feller, wh’ is one of the largest owners of the road’s 
securities. including the stock, is very much opposed 
to a res:ganization by foreclosure proceedings which 
would call for a compulsory assessnfent, and fourth, the 
road has recently made an exceedingly favorable con- 
tract with New England parties to act as selling agents 
for its coal. 

Collectively, all these indications of what the road’s 
possibilities are after it emerges from the receivership, 
will help the stock and may explain why the Reading 
may be after it, a rumor that has been current for some 
time. The Reading does not run into Baltimore, a 
terminus, which would prove quite valuable as an out- 
let for its export coal business. Besides, Western Mary- 
land owns some very rich coal lands itself. 





YUKON GOLD'S NEAR DIVIDEND. 
The mirage of a dividend is dangled before the Yukon 
Gold Company stockholders in a letter they received 
early in the week from President S. R. Guggenheim. 
Parts of that letter are very interesting. They read 
like the extracts usually to be found in every promoter’s 
letter, when he wants to enthuse stockholders to put up 
more money. The gold is there usually in mountains, 
but there is always just a little more money needed to 
get it. 
The Yukon Gold Co. stockholders are told by their 
president that there are $40,000,000 of gold net, in the 





George W. Young & Company, 


BANKERS 
Members Mutual Life Building 
N. Y. Stock Exchange a ony? Lr 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 


INVESTMENT SECURITIES 





proven ground, or approximately 100 per cent. profit 
in the shares at par, providing many years’ dividend, 
that the Guggenheim Exploration Company has not 
parted with a share of their majority holdings, and 
finally, the net earnings for the past season, ‘‘although 
not as yet actually determined,” will be about $550,000, 
and this leads Mr. Guggenheim to say: “I have no doubt 
that the directors will authorize the commencement of 
dividends during the year.” 

For the sake of the thousands whom Lawson induced 
to buy this stock, many of them for nearly as high a 
price as $9 a share, and who have since seen it decline 
to less than half that price, we hope that Mr. Guggen- 
heim’s near dividend will become an actual one within 
the promised time. 

Should the net earnings really amount to $550,000 in 
the final clean-up, they will be equivalent to 3 per cent. 
upon the stock, and would be welcome. However, it 
would not be the wisest course for the stockholders to 
incur new obligations, expecting to provide for them 
out of this dividend, as it is not yet an actual fact, but 
an expression from the president of the company that 
he expects one to be paid. 





THE PERIODICAL PAYMENT PLAN. 

A number of firms who have no membership on the 
New York Stock Exchange and moreover are without 
reputation in conservative financial circles, are soliciting 
investors to purchase listed stocks on the periodical pay- 
ment plan. 

They say that under this plan no margins can be 
called and therefore their customers are protected be- 
cause they cannot be closed out; that is, provided these 
firms are in existence when the final payment is made 
and the stocks purchased must be delivered. 

But those who buy their securities on the installment 
plan through such brokers upon whom no check can 
be placed since they are not members of the Exchange, 
are always inviting great risk. 

Their opportunities to bucket their trades are limit- 
less. Then, also, the premium and interest the investors 
pay are exorbitant, and finally they have no guarantee 
of getting their stock upon completion of their pay- 
ments. 

Listed stocks should only be bought through members 
of the Stock Exchange or through reputable banking 
houses. 





AMERICAN HIDE & LEATHER BOOM ENDS. 
The artificial boom in the preferred stock of this 
company is receding. The talk of a dividend was pure 
humbug. The company is working at 75 per cent. of its 
normal capacity. When it worked at full capacity in 
1906 and 1907 its earnings on the preferred stock 
amounted to only 1.95 per cent. and 2.16 per cent., re- 
spectively. The year 1908 closed with a small deficit. 
How can even a meager dividend be expected under such 
conditions? The price of the preferred stock which 
has been marked up to over 40, appears unjustified. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Feb. 5, the 
time of going to press. 


DULL AND IRREGULAR. 

The security market continues dull and irregular. 
Efforts at galvanizing it have had only a temporary 
effect. Each day stocks go up only to be depressed by 
bear attacks or go down when the bulls are trying to 
cash in their small profits. The market has no pro- 
nounced character; all of it is professional. The bulls 
go for the bears when they find that no long stock is out- 
coming and the bears attack the bulls when they find 
they can shake them out. There is little in the news 
development to enliven the market. While the stand- 
ard issues are unusually dull, pools are'constantly try- 
ing to find out what they can do with their favorite 
stocks. Most of the manipulation is evidenced in the 
Chesapeake & Ohio. The Hawley syndicate, which con- 
trols the small floating supply in addition to what it 
has acquired for the real control of the road, is con- 
stantly trying to mark up the stock. With its enormous 
resources and mastery in the art of manipulation it is 
liable to put the stock up to 75. At present the clique 
has no following outside of the professionals who try 
to make a point or half a point by joining in the great 
hurrah. 

COPPER MANIPULATION. 

Another feature of this week’s market was the man- 
ipulation of the copper stocks, but copper conditions are 
so demoralized that no amount of cunning and schem- 
ing can prevent the final collapse in the copper stocks. 
Next week the recently formed association for the des- 
simination of copper statistics will issue its first report. 
Possibly the copper trust fears the effect of this report, 
which can show nothing else than a tremendous accu- 
mulation of copper, which the trust is now trying to 
sell at the best prices that can be created by manipula- 
tion. It cannot be seen how a further sharp drop in the 
metal price to 12 can be avoided. A copper metal price 
of 12 would mean a price of 60 or less for Amalgamated 
and 85 or less for Anaconda, and corresponding depre- 
ciation in the prices of all other copper stocks. The 
copper trust has always started heavy liquidation by 
an artificial boom, to throw dust in the eyes of the 
public. 

NO LIQUIDATION BY INVESTORS. 

A noteworthy feature of the market was the absence 
of liquidation by real investors. They hold on to their 
stocks feeling confident that higher prices are only a 
question of a few weeks. At the same time good buy- 
ing of small blocks of good stocks is going on by invest- 
ors who are taking what they buy out of the market 
to hold for the long pull. There is also an evidence 
of constant good bond buying by the public. 

THE MARKET AND THE BUSINESS SITUATION. 

The market as a whole is fully reflecting the dullness 
in business caused by the impending change in the ad- 
ministration. For this reason it is believed that Feb- 
ruary may be a dull month and that more activity will 
set in as soon as Taft, in his inaugural address, outlines 
his policies, especially so far as they relate to corpora- 
tions and. tariff revision. That the security market 
pays more attention to what the immediate future will 
bring than to present developments, is shown by the 
slight effect that resulted from the turning down by 
the U. S. Supreme Court of the petition of the Consoli- 
dated Gas Co. for a rehearing and the decision of the 
same court that illegal combinations cannot collect 
debts. The market prefers to remain in a waiting po- 
sition. This is the policy of the big interests who alone 
can give the market an outspoken tendency. 





SITUATION ON FRIDAY. 

Price movements were confusing throughout the day’s 
session. The standard stocks were weak; the specialties 
up. Even the long-delayed and much-rumored dividend 
on Brooklyn Rapid Transit stock failed to arouse much 
bullish enthusiasm. Possibly it has been so much ex- 
pected, but never came until now, that the announcement 
was taken for the proverbial joke of a dividend on 
Brooklyn, until confirmed. As a market factor it fell 
flat. 





THE RAILROADS 





CHESAPEAKE & OHIO. 

There is no probability that the control of this railroad 
will pass so soon out of the hands of the syndicate headed 
by Mr. Edwin Hawley, which has recently secured this 
property. The Hawley syndicate has gone into the prop- 
osition to make big money. Mr. Frank Trumbull, who 
is an expert in handling coal railroads, will manage the 
Chesapeake & Ohio. In a year or even sooner the divi- 
dend may be increased from 1 per cent. to 3 per cent. 
or even 4 per cent. Mr. Hawley knows that dividends 
lift stock prices quickly. He has managed to pay a 
dividend on the common stock of the Chicago & Alton, 
which nobody had expected. By increasing the Chesa- 
peake & Ohio dividend the stock will go up and the 
Hawley syndicate will be able to get out of its holdings 
at a splendid profit. For this reason it is believed that 
this stock will see higher prices. Mr. Hawley knows 
how to manipulate the stock market. His recent expe- 
rience with the stocks of the Colorado & Southern, the 
Chicago & Alton, and the Toledo, St. Louis & Western 
proves it. 

CHICAGO & NORTHWESTERN. 

This road shows a net operating income of $12,265,- 
601 for the first six months of its present fiscal year 
against $10,912,136 in the corresponding period of the 
preceding year. This increase of $1,353,464 in net 
indicates the great earning power of the property and 
explains the favor which the common stock enjoys among 
conservative investors. 

DENVER & RIO GRANDE. 

The boom in the common stock of this railroad is based 
on the good showing for the last fiscal year in which 
after payment of the regular 5 per cent. dividend on 
the $45,761,400 preferred stock, there was left for the 
common stock dn amount of $891,373, which is equal 
to about 2 1-3 per cent. The last fiscal year was in 
fact the best year in the history of the Denver & Rio 
Grande. Investors will, however, do well to keep in 
mind that the Denver & Rio Grande has guaranteed the 
5 per cent. interest on the $50,000,000 first and $25,000,- 
000 second mortgage bonds of the Western Pacific, the 
Gould extension to the Pacific Coast, an extension cap- 
italized at $162,000 a mile. This is an enormous capital- 
ization. The Denver & Rio Grande has taken quite a 
heavy burden upon itself and therefore can hardly think 
of paying a dividend on its common stock. It will in due 
time profit from its connection with the Western Pacific, 
but it will be some time before this Pacific Coast exten- 
sion has been completed and then it will take more time 
until it has become profitable. Under these circumstances 
there is nothing but speculative manipulation back of 
the boom in Denver & Rio Grande common. 

ERIE. 

The December earnings statement is the best this rail- 
road has published since the outbreak of the panic. In 
the first half of the current fiscal year considerable 
above the fixed charges has been earned. This must be 
gratifying to the bond-holders who may now take a 
more cheerful view of what the future has in store for 
them and also means better prices for their securities, 
but it will take years before the shareholders begin to 
see daylight. The Harriman influence begins to make 
itself felt in the affairs of this railroad. It must, how- 
ever, be kept in mind that Mr. Harriman does not be- 
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lieve in dividends until a railroad property is placed in 
excellent physical condition. He has pursued this policy 
in the financial management of the Southern Pacific, 
whose shareholders had to wait years for the beginning 
of dividends. The shareholders of the Erie may have 
to wait even longer, and for this reason investments in 
Erie stocks for dividends are at present of questionable 
outlook. Speculators occasionally may find the Erie 
stocks attractive, but investors for dividends will have 
to armor themselves with lots of patience. 

KANSAS CITY SOUTHERN. 

Of the southwestern roads, Kansas City Southern is ex- 
pected to be one of the first whose common stocks will 
go on a dividend basis. This opinion is shared by a 
great many discerning observers who have closely 
watched the splendid way the road has carried itself 
through the past season of depression. The net earn- 
ings for the first six months of its current fiscal year 
have stood up staunchly, and if they are maintained for 
the balance of the year, which is not only more than 
likely but the chances are very much in favor of show- 
ing an increase, the net earnings will be about 5 per 
cent. for the common stock. 

LOUISVILLE & NASHVILLE. 

The splendid increase in both the gross and net earn- 
ings of this railroad has caused some substantial in- 
vestments in this stock. It is destined to see quite 
higher prices this year. 

NICKEL PLATE. 

This stock has turned weak, probably on account of 
liquidation by tired holders, who bought it for an early 
advance, but found themselves disappointed. Present 
earnings are sufficient to pay the 5 per cent. dividends 
on the first and second preferred stocks. The common 
stock, of which $14,000,000 will probably receive a divi- 
dend within a year unless business takes a turn to the 
worse, which with the present business outlook, is hardly 
probable. 

NORFOLK & WESTERN. 

There is nothing in the present earnings of this rail- 
road to explain the advance in the stock. Maybe it is 
being bought for the purpose of consolidation with an- 
other road. There are many railroad deals planned 
just now, and one of them may relate to the Norfolk. 

PENNSYLVANIA. 

The December statement is the only one of 1908 show- 
ing an increase in gross, which clearly indicates an im- 
provement in the industrial section of the country. The 
lines east of Pittsburg make the following showing for 
December and for the entire calendar year 1908: 
$12,266,417 Ine. 


Groes GAFRINES 2... ccc ccccccces $355,100 








Overating expenses ............. 8,989,238 Dec. 27,900 
NE hea Riba ee ak oe ae ee} we $3,277,179 Ine. $383,000 
Fiscal year— 

GROSS ccccccsececs coscccccceccled, eee Dec.$28.515.900 

Operating expenses ............. 97,412,109 Dee. 22,195,200 
a ee ....+.+.. $38,884,781 Dec. $6,320,700 
Lines west of Pittsburg and Erie— 

NE Maat auye 4 acre! den Ine. $564,800 Dee.$18,673,100 

Operating expenses ......... Dec. 346,900 Dec. 16,627,700 
evade sas _ —* $911,700 Dec. $2,045,400 


In view of the better sentiment created by the De- 
cember showing and the impending new financing, the 
stock is liable to be run up. New financing is usually 
assisted by a little boom in the stock of a company. 

NORTHERN PACIFIC. 

There are not many railroads in such comfortable 
financial condition as the Northern Pacific. Its state- 
ment to the Interstate Commerce Commission covering 
the first five months of this fiscal year shows that its 
earnings in that period, which comprise mostly a period 
of trade depression, were on a basis of a little over 10 
per cent. on the entire increased capitalization of $248,- 
000,000, which is an assurance of a continuance of the 
7 per cent. dividend, and that the company on Nov. 30, 
1908, has about $50,000,000 in its treasury for new 
construction and improvement, while additional $14,- 
000,000 had at that time to come in from the new stock. 
Of the proceeds from the new stock in addition to impor- 
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FREDERICK W. BANFIELD 
20 Broad Street, New York 


DISCOUNTS 


If you are rated at $100,000, or better, I can place your Bills Receiy 
able, up to ten months, at par. Highestreferences. William A. Lamson 
formerly National Bank Examiner, Commercial Paper, 60 Wall Street 
New York. 








tant improvement and extension work, $32,000,000 has 
been advanced to the Spokane, Portland & Seattle line, 
which is nearing completion and will be a valuable feeder 
With ample means for extension work it is asserted thai 
the Northern Pacific will not need any new financing 
for at least two or three years. That the stock has 
failed to express this favorable condition is mainly du 
to the peculiar market conditions which the new year 
has developed. But finally the real intrinsic value of 
the stock will assert itself. 
READING. 

An examination of the case of the government against 
the coal carrying railroads to force them to dispose of 
their coal properties in conformity with the Hepburn law 
reveals the fact that the Reading is not among the de- 
fendants at all. This is due so it has turned out, to the 
fact that the government has found that the Reading 
railroad which carries coal in the interstate commerce 
does not own any coal properties at all, as the road is 
owned by a company which does the mining, but is 
neither conducting transportation nor subject to the 
federal law. If the Hepburn commodity clause should 
be decided by the U. S. Supreme Court in favor of the 
government, then all six roads against which suit has 
been brought, will have te divest themselves of their 
properties, while the peculiar combination, which the 
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Reading represents will actually enjoy a monopoly in the 
coal business. It would be a queer outcome of a move- 
ment that originally was directed against the Reading 
railway, which was supposed to own the largest coal 
mines. Now that the Reading Railway cannot be hit, 
speculators will undoubtedly in due time make a great 
thing out of the discovery of the real legal standing of 
the railroad in connection with the application of the 
commodity clause of the Hepburn law. 
ROCK ISLAND. 

It is hardly likely that the dividend on the preferred 
stock which was stopped in 1905, will be resumed so 
soon. The marking up of the preferred stock was ex- 
plained by dividend expectations. They may help boost 
the stock, but in reality they have no foundation. It is 
true that the first six months of the fiscal year show 
an improvement in earnings over the same period of 
the preceding year, but this improvement is small, as 
it amounts to only $125,000 for six months and the 
total net earnings of $8,635,898 are only a little aLove 
those of the first six months of the fiscal year 1905 
when the dividend was stopped. Of course, what the 
speculative clique that rules over the Rock Island will 
do, nobody can foresee. It may suit its speculative plan 
to pay a dividend in order to boom the preferred stock 
up to 85, as was the case before the preferred dividend 
was stopped. At that time the boom was created in 
order to enable insiders to get out of their stock before 
the public got acquainted with what was in store for 
the preferred shareholders. 


THE INDUSTRIALS 








AMERICAN CAN. 

An incipient boom in American Can preferred was 
killed Feb. 2 by a premature publication of the company’s 
yearly report. On rumors of an impending restoration 
of the 7 per cent. dividend on the preferred stock the 
shares which opened at 74, were boosted up to 77% 
in less than no time. Unexpectedly the annual report 
made its appearance, knocked the little boom to pieces 
and smashed the price. The report showed that at pres- 
ent there is no earthly possibility of an increase in the 
preferred dividend from 5 per cent. to 7 per cent. The 
report showed that net profits for the fiscal year ending 
Dec. 31, 1908, increased $53,872 and were $2,706,264, 
which is equal to 5 per cent. on the preferred stock and 
1.5 per cent. on the common. Net earnings were $3,- 
111,898, a decrease of $134,929. Deductions were $405,- 
634. Whatever this year may bring is a matter of con- 
jecture. The prosperity of the company depends on a 
good canning season, which is not possible unless the 
fruit crop turns out satisfactory. How this crop will be 
will not be known until fall. 

INTERNATIONAL PUMP. 

It may turn out that back of the boom in the com- 
mon stock of this company is a plan to issue between 
$5,000,000 and $6,000,000 new long-time bonds for the 
purpose of refunding outstanding bonds, paying off a 
floating debt of $1,250,000 and of a new plant, which 
has cost $500,000. That the increased indebtedness will 
remove dividend prospects on the common stock, goes 
without saying. Where was therefore the justification 
for the recent boom in International Pump? 

NATIONAL BISCUIT. 

Now that more becomes known about the business of 
this company in its last fiscal year which ended Jan. 
31, 1909, it becomes evident that the recent manipula- 
tion in the common stock, by which it was marked up to 
106, was only for distribution. The business in 1908 
was less than in the previous year, when it amounted 
to $41,800,000, while last year it was only $40,000,000. 
Even if the net was equal to that of the previous year, 
when it amounted to $4,100,000, there can be no talk 
of an increased dividend. It requires $3,490,775 to pay 
the present dividend on the two stock issues. This will 
leave little for depreciation. That the gross has been 
decreased is due to fierce competition, which is growing 


constantly. 


N. Y. AIR BRAKE. 

The drop in the price of this stock to 82 is attributed 
to the disappointing improvement in the business of all 
equipment companies and to the belief that the stock, 
which at present is listed in the ‘‘unlisted department” 
of the New York Stock Exchange, will be taken off the 
list unless the directors of the company are willing to 
file with the listing committee of the Stock Exchange a 
statement of its condition. At present the sentiment 
against maintaining of an ‘“‘unlisted list’? by the New 
York Stock Exchange is too strong to be ignored. To 
allow a stock of a company about whose financial con- 
dition absolutely nothing is known, as no statement of 
assets and liabilities or earnings and disbursements has 
ever been made public to parade on the roster of the 
Exchange, is considered a public scandal. 


REPUBLIC IRON & STEEL. 

For the six months ended Dec. 31, 1908, this com- 
pany showed a net profit of $990,938 after appropriat- 
ions for depreciation, which means that the equivalent 
of the 7 per cent. on the preferred stock has been earned 
and $265,000 was left for the common stock. Such a 
showing in a time of depression in the steel and iron 
industry which so far has shown only slight recovery 
must be considered very encouraging. It promises the 
reinstatement of the preferred dividend as soon as the 
industry begins to exhibit real improvement. When it 
is considered how quickly this company paid $3,000,000 
back dividends after the depression of 1903-04, the 
shareholders have good reason to expect not only their 
regular 7 per cent. on the preferred stock at an early 
date, but also back dividends. This consideration ought 
to make the preferred stock at its present price specu- 
latively attractive. 


U. S. STEEL. 

It is not believed that the Steel Corporation’s busi- 
ness has improved since beginning of the year. It is 
thought that the earnings of the first quarter of 1909 
will fall behind the poor showing for the last quarter 
of 1908. Whatever business there is goes to the com- 
petitors who shade prices, while the Steel Trust is up- 
holding its high prices at the level that ruled before 
the panic. Conditions will finally convince the Steel 
Trust that it cannot defy economic laws. A year ago 
one of the most competent steel men in the Pennsylvania 
region said to Mr. Gary, “‘If you succeed in this course 
our experience of thirty years in the steel business will 
be thrown away. I don’t believe you can.” 

Hand in hand with the upholding of the prices of 
steel goods goes the manipulation of the stock prices. 
The Steel Trust will finally find out that it cannot create 
a demand for its products by working the stock market. 





INTERNATIONAL MERCANTILE MARINE. 

Within a few weeks four new big steamers will be set 
afloat by this company. In addition, there are con- 
structed two more giant steamers—which will give the 
company the largest fleet of any steamship company in 
the world. The names of the four new steamers which 
will soon go into service are the Lapland (18,000 tons), 
the Laurentic (14,500 tons), the Minnewaska (14,250 
tons), and the Megantic (16,000 tons). 

Steamers now in service, including subsidiary lines, 
number 125, with gross tonnage of 1,013,524 tons. When 
the steamers now building and those ready for service 
have been placed in commission, there wlll be added 
146,180 tons gross. 

The new steamers, so it is reported, have been built 
out of the earnings of the company during the last few 
years. The recent disaster to the Republic revealed the 
fact that the company has its own insurance fund of 
$5,000,000. The business of this company is gradually 
improving, and it is expected that it will be up to normal 
in the summer of 1909. But for the troubled condition 
of the security market this condition of the company 
would, so it is thought, have found proper expression in 
the prices of its securities, which so far have had only 
a very moderate advance. 
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MARKET CHRONOLOGY. 
Saturday, January 30. 
Further weakness in stocks. 
Surplus reserves show shrinkage of 
$5,278,225. 
Copper issues show the greatest weak- 
ness. 
Monday, February 1. 
Consolidated Gas Co.’s petition for a 
rehearing of 8O0-cent gas decision denied 
by U. S. Supreme Court. 
Two small shipments of gold abroad. 
Speyer & Co. buy $5,000,000 one-year 
5 per cent. notes of the Lackawanna 
Steel Co. 
Fractional recovery in stocks. 
Friends of Chas. W. Morse start move- 
ment to get him out of jail. 
War cloud in the Balkans dissipated. 
Tuesday, February 2. 
Goldman, Sachs & Co. and Heidelbach, 
Ickelheimer & Co. have jointly bought 
$10,000,000 New York City revenue 
bonds. 
American Can reports increase in net 


- profits of $53,872. 


The $5,000,000 Lackawanna Steel Co.’s 
notes bought Monday by Speyer & Co. 
have all been sold. 

Further rally in stocks. 

Wednesday, February 3. 

Isidor Wormser, Jr., suspended for 60 
days by the Stock Exchange, for using 
indecorous language. 

American Tobacco Co. pays an extra 
dividend cf 5 per cent. 

Stocks continue to rise. 

J. P. Morgan sails for Europe on the 
“Adriatic.” 

Governor 
frauds. 


Haskell indicted for land 


Thursday, February 4. 

Official denial by George Gould that the 
Missouri Pacific has sold any bonds. 

Thomas Lowry, President of the Soo 
Railroad and Twin City Rapid Transit, 
dead. 

Aside from the Gould stocks there were 
very few changes of importance in prices. 
Friday, February 5. 

Gold shipment to Argentine to-morrow. 

Weakness in stocks. 

Governor Hughes nominates Judge Hor- 
ace Hotchkiss, of Buffalo, to succeed Otto 
Kelsey as Insurance Commissioner. 

Brooklyn Rapid Transit at last pays one 
per cent. dividend. 


MOODY’S ANALYSES OF RAIL- 
ROAD INVESTMENTS. 

A prospectus has been issued by the 
Analyses Publishing Co., of 35 Nassau 
St., New York, giving a description of a 
new book by the well-known financial 
authority, John Moody, which will be 
ready March 1, 1909, the title of which 
is Moody’s Analyses of Railroad Invest- 
ments. The book will consist of 600 
pages, 8x10 inches, and will contain in 
detailed form, an expert comparative 
analysis of each of the railroad systems 
of the United States, with careful deduc- 
tions, by which, through a method based 
on scientific principles, properly applied 
to facts, the true values of securities can 
be ascertained. 

There has not been published hereto- 
fore a book so complete in its scope of 
giving detailed information about the 


value and rating from a market point of 
view, of railroad bonds and scopes, al- 
though something of this character has 
been needed for many years. Mr. Moody 
has taken a range of ten years, and by 
a system of averages reaches about as 
near as it is possible, the intrinsic merit 
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behind a bond or stock; and that sort 
of value is what finally influences the 
course of securities. Artificial influences 
and reckless speculation may succeed in 
beclouding for a time, the real worth of 
a bond and stock, but not for long, for 
just as soon as these abnormal expedi- 
ents are withdrawn, value, like water, 
will seek its proper level. 

That Mr. Moody’s practical work will 
prove of the greatest help to bankers and 
investors is not a matter of doubt, but 
a foregone certainty, and we predict for 
it a wide sale. 


NOTES. 

For December the Delaware & Hudson 
Company reports an increase of $280,656 
in net earnings and for the calendar year 
a total decrease in net earnings of $934,- 
757.69. 

Renskof, Lyon & Co., of 115 Broadway, 
New York, have issued a very excellent 
tabloid study of the Kansas City South- 
ern Railway. It goes into the prospects 
of the stock very thoroughly. This 
pamphlet will be read with a great deal 
of interest by all those interested in the 
future of the Kansas City Southern 
Railway. 





WHEAT AND CORN. 

The enormous short interest in May 
wheat made it possible for the bulls to 
make an onslaught on the bears and to 
drive them to cover. This led to a sub- 
stantial advance, as European prices are 
up and the visible supply here is decreas- 
ing, it seems as if the bulls will continue 
to rule the market for some time. 

Corn is strong and following the lead 
of wheat. 


NEW BOOKS. 

Bankers, financiers, students of eco- 
nomics and the ordinary citizen inter- 
ested in the subject of currency, will 
find The Banking and Currency Problem 
in the United States, a new book by Vic- 
tor Morawetz, very interesting. The au- 
thor discusses the question of money 
stringency, how to safeguard against its 
recurrences and in this attractive style 
analyzes the problem of currency and 
treats it in a way that will be found of 
interest, if not convincing. 

There is a semi-imperious tone carried 
through some of the chapters which may 
be warranted by the axiomatic law of ap- 
plied economics, but when applied to a 
broad question such as currency, it would 
be more convincing to readers opposed to 
the author’s stand, if purely analytical 
argument were adopted. As an acquisi- 
tion to financial literature, Mr. Mora- 
wetz’s work will be welcomed. It is pub 
lished in North American Review Pub- 
lishing Co., New York. 
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N Y & B R Gas Con 58 1946..... 





*South L & T Co col tr 6s, 1949...... 84 87 
*Syracuse Gas Co Ist & 8,1946.......... 101 102% 








Amer Cigar Ce ‘‘A’’....... 98% 
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yw. ¥Y. OITY R'Y & CONSOLIDATED PUBLIO UTILITIES QUOTATIONS. COTTON QUOTATIONS. 
co. OCTIVE The following quotations of gas, electric light, Renuskerf, Lyon & Ce., 115 Breadway, N. Y. 
GAS INA 1 UNDER- power and railway securities are furnished by High. Date. Low. Close. 
LYING BONDS. Lamarche & Coady, No. 26 Broad Street, New February ........++- 9.53 2 9.43 9.60—.52 
York: March ; .. 9.67 30 9.48 9,58—.59 
Queted by J. K. Rice, Jr., & Co., 83 Wall Bid. Asked. April pis n oy 9.50—.52 
Street, N. Y. City. *Binghamton Gas Wks ist 6a, 1938... °95 98 We sc 5) axcsac 0 O80 068k ee 
; Int. Bid. Ask Bway & 7th Ave cons 6s, 1943......... 100 © 102 | Ral ae aa ne Hes 9.51 2 9.46 9.46—.47 
Bleecker St & F Fy ist fo 180,325 6 7% Bklyn Un Gas Co ist cons 6s, 1945... 104 106 ricci -schaueces 954 2 9.37 9.46—.47 
Bway Surf Ry ist 6th 1924....... J &J 102 106 -Butte Elec & Pow Co ist 6s, 1961.... 4 96% a elias 9.39 1 9.29 9.36—.38 
Bway & 7th Ave Cons 6s 1943...J & D 103 105 *Cent Un Gas Co ist 5s, 1927......... 99 101 September .... .. .. 9.30 2 9.24 9.28—.30 
Bway & 7th Ave 2d 6s, 1914...... J&J % 102 *Conn Ry & L Co Ist 4s, 1951...... 100% 101 > eo 9.33 2 9.19 9.26—.27 
entral Crosstown Ry 68 1922...M& N 50 90 Den Gas & Bl Co gen mtg Ss, 1949... 90 92% November .... ...ss. = -- 0.19—.21 
Christopher @ 10th St 4s, 1918...A & 0 60 70 Det City Gas Co prior lem Bs, 1923... 100% 101% | December .... ...... 9.27 1 9.14 9.19.20 
| & 9th Ave Ist 6s 1993 ....... M&S 100 104 *Detroit Edison Co. Ist 6s, 1933....... 99 101 a I ata 9.2 1 9.13 9.17—.18 
ry Dock, B Bway coe . pgs r 2 : oH ¥ East Penna Rys Co 1st 5s, 1936........ 78 82 Panes BO 
DD, EB Bway & ctfs 6s *Equit G L Co cons (now ist 1932. 105 108 
Don mane Ney 190... oS 97 oie | omen GL Oo cone (pow ts ‘sa sss. 88 ine ELECTRIC LIGHT AND TRACTION 
Lex Ave & Pav Ferry 6s, 1993...M 4&8 100 104 *Grand Rap Gas L Ce ist 68, 1916.... 100 102 SECURITIES. 
Met Crosstown 6s, 1920 ......... A&o0O 70 86 *K City (Mo) Gas Ce 6s, 1923.... 96 98 
24 Ave Ry Gens 6s, 1909........ M&N 9% 99 *Kings Co BL & P Ist 6s, 1937... 102% 104 Mgiinton, Hammond & Andrews, @ Wall St, N.Y. 
td Ave Ry Cons 6a 1948 ......... F&A 80 83 Kings Co E L & P Co p m 6a, 1997.. 112% i114 Bid. Asked. 
3ou Blvd Ry 5m 1945..........-..- J&JI 6 %85 *Madison G & E Ist Mis<cscccct a |e Amer Light & Trae (com)............ 129% 131% 
so Ferry Ry 1st 6s, 1919 ....... A&O 8 9% *Milw E R & L Co 4%, 1931........ 9% 96% Amer Light & Trac (pfd)..... CE eC 
Tarrytown, W P & M 6s 1928...M&S 70 8 *Milw E R & L Co cons 68, 1926..... + 103 10 Amer Gas & Electric (ceom).......... 21 22 
Third av Ry 1st 6@ 1937.......... J&J 10 112 *Milw L, H & T Co Ist 5a, 1929....... 1 103 Amer Gas & Electric (pfd)........... 40 42 
ith St Crosstown Ry 5s, 1996...A& QO 75 85 Mil G L Co Ist 4a, 1987......scccceee 98 92% Denver Gas & Bilectric......... -- 102 103 
th & 29th St Ctwn Ry 68, 1996.A&O0 2 40 *New Amst G Co cons 6s, 1948..... - 99% 100% Blectric Company of America....... 11% 11% 
Union Ry 1st 6a, 1942 ........... F&A % %100 *"N Y & E R G Co Ist cons 5s, 9% 103 Lincoln Gas & Electric ....... caine 18% 20 
Westchester Elec Ry 5s 1948...... J&JI 7 280 *N Y & E R G Co Ist 5s, ae wee Te Oe United Miessiecias I , 
Yonkers Ry ist 6s 1946 ......... A&O 7 *%85 *Peorila G & E Ceo ist 6s, 1928........ 101 
Cent Union Gas 68, 1927..........J & J 98 %101 *Peoria Light Co coll tr %, —. * . 2% *Aand interest. 
Equitable Gas Lt 6s, 1932 ....... u es 4 #104 Ro . By au Co cons 6 Basse 38% 90% ——— -_ 
H R Gas & Elec 6s 1929 ....... reix ater st : 7 
New Amst Gas 6a, 1948 .......... J &J 100 %102 *St Jo Gas Co ist 5a, 1987............ 95 97 re CORE See gy Ss 
NY & East R Gas ist 6s 1944....J & J 103 *%106 *St P G L Co gen mtg 5s, 1944...... — 97 rnished by estre mae’ yo 
3a 2 Asked. Yield. 
N Y & Sub Gas 6s, 1949......... M&S 87 9% 99 4.50 
N Y & Westc Ltg bs, 1954.......J &@ J 9 %98 
N Y & Weste Ltg 4s, 2004....... Jasz 78 84 
Northern Unien Gas 6s, 1927....M & N 98 *%101 
Standard Gas Lt 6a, 1980....... M &WN 100 106 
Westchester Lighting 6s, 1950....J 4 : 102 *1056 


White Plains Ltg 5s, 1938........ J 9 103 


AMERICAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 
Quoted by Isidore Newman & Sons, 3 her 8t. 


Asked. 
Amer. Cities Ry. & Lt. Co. pfd stk.. 88% 9 


Amer. Cities Ry. & Lt. Co. com stk.. 42 45 


Birmingham Ry. & Elec Co. 5s........ 102 102% 
Birmingham Ry., Lt. & P. Co. 4%s... 94 95 
Birmingham Ry., Lt. & P. Co. rfg 6#.. .. 103% 
Memphis St. Ry. Co. 6s........ eeccccee 94% 95% 
Knoxville Traction Co. 68........++.-++ 100 102 
Knoxville Ry. & Lt. Co. 6s..........- % 97 
Little Rock Ry. & Elec. Co. rfg. 68.... 102 a 
Little Rock Ry. & Elec. Co. 5s.......- ne 105 
Nashville Ry. & Lt. consol 6s........- 99% 100% 
Nashville Ry. & Lt. Co. rfg. 6s....... 87 89 


Nashville Ry. & Lt. Co. pfd......... TE 
Nashville Ry. & Lt. Co. com.......... 36% 37% 





*And interest. 


NEW YORK CITY BONDS. 
Quoted by Judson G Wall, 10 Wall St., New York. 
Bid. Asked. 
111% 112 


111% 112 
104 104% 


ue. 
4%s, May, °67, Int’c... 
4%s, Nov., °67, Int’c 
4%s, May ‘17, Int’c. 





4s, Nov., °68, Exchg.... 102% 102% 
(e, May, °67, Int’c...... - 102% 102% 
4s, Nev., °66, Regist ose 101% 102% 
t, Nov., °36, Regist 100 101% 
t%s, May, °66, Int’c on 8% 91% 
i%s, May, °64, Coupon eee §=991% 91% 
t%s, May, "654, Regist eee §=6991% 915% 
"6a, Nov, °09, Rev.......+-0+- eee 102% 102% 
Ga, Nev, °10, ROW... ccccccccsccccee 104 104% 





*Coupen and registered. 


AFTER TH 


A Perpetual Furnished Housekeeping Scheme to Catch 


Investors. 


The Empire Leasing Company, the offspring of the 





E EMPIRE IT MAY BE THE CROWN. 


















eTri- ° Amer Cigar Co ‘‘B’’........ 97% 97% 4. 
ee 4° ry 2 pt ons ta, i861... 4 Sex Amer Telep & Teleg...... 101 101% 3.65 
Am L & T Co 6 p c cum pfé stk.. 100% 101% Atlantic Coast Line....... 101% 101% 3.65 
Am L & T Co com atock.......... 131 132 Chesapeake & Ohio........ 102% 3.25 Basis 
T-C Ry & L Co 6 pc cum pta stk.. 8&5 87 Chi, RI @ Pacific........ 100 . 2 Basis 
Tri-City Ry & L Co com atk.. 1 17 Cc, C, C & St Louis....... 101% 01% 4.25 
Peoria L Co6 pe aa pfd stk. 95 Interborough Rap Transit 100% 101 4.05 
Peoria L Co com stk............ . 48 peta Rapid Sunees m 101s td £2 
*Kings Co Blec Lt & Pr stock........ 2 e OTS ccccccsccccecs 4 
‘Kings Co Elec Lt ry Pr stock 127 Louleviile * Nashvilie.. 101% 101% Hird 
rer 4 2 ichigan entral  .....see 101% 1% 3.45 
And accrued aot. i dividend New Yor Central aren 101% 101% oa 
ew Yor artf. 101% 101% 3.40 
NEW YORK BANK QUOTATIONS. | Ney yor, NoHo & Hartt. loit lot yo 
New York, N H & Hartf. 102 102% 4.15 
Gots ty S Fines we oS. © See | cont & Wester 101% 8.50 
Int. Int. Pennsylvania oe 101% 3.50 
Rate. Per. Bid. Ask. Public Service of N 99% 100% 4.80 
American Exchange ..... 10 M & N 253 258 St. Louis & San Francise 96% 97% 6.15 
Chem. Bank ............ 15 Bi-M J 420 430 Southern Railway .... «... 100 3.25 Basis 
City ...0. ae wie C2 ES Be Re Southern Railway .... .... 97% 98% 6.95 
er ar 190 193 Tidewater Co ......ssseeee 102% 103% 5.10 
Cern Exchange ..........- 16 F & A 330 335 Westingh El & M Ce unde; 100% #101 5.30 
First National .......... - 382 ~~ P pied por SE 
Fourth National ........ - BJ 21 
Market and Fultom....... .. .... 265 275 AVERAGE PRICES. 
Mechancis & Traders..... 12 Q-J 50 60 Thomas Gibson. 
Merchant@® ..cccccccceeseee 6s cues 160 165 Average daily prices of 23 Active Rails, 18 Ac- 
Bombeard accccccccccccscee 10 J & J 370 400 tive Industrials and 41 Rails and Industrials since 
emanates January 29 and high and low prices for Febru- 
ary and for 1909 were as follows: 
MiSCELLANEOUS STOCKS. Date. 23 Rails. 18 Ind. 41 R & I. Adv. Dec. 
Quoted by Frederick W. Banfield, 20 Bread &t., January 30 ...... 97.83 71.39 84.61 15 
Stocks. Bid. Aceet. February 1....... 97.90 71.55 84.72 Bt 
American Brake Shoe, pfd. a re 2 98.66 72.09 85.37 -65 
American Chicle, commen 192 197 : eer 98.81 72.09 85.45 08 ee 
American Chicle, pfd ..... 98 102 - 98.86 71.84 85.35 nn .10 
American Tebacco, common 33 345 ‘ f 98.87 71.96 85.42 -07 oe 
American Typefounders, common... 37 40 High in Feb. .... 98.87 72.09 85.45 os 
American Typefounders pfd.......... 94 98 Low in Feb. .... 97.90 71.55 84.72 
Babcock & WUICOX ..scecccceeccccece 97 105 High in 1909 ....100.57 75.22 87.89 
Borden's Con. Milk common ........ 132 137 Low in 1909 ...... 97.83 71.39 84.61 - 
International Silver pfd.............. 65 70 23 Active Rails show an advance since ‘Jan. 29 
Otis Elevator common..........++++: 50 62 of .28. 
Otis Elevator pfd....  ...s..-sseeeee 94 97 18 Active Industrials show a decline since Jan. 
Royal Baking Powder common...... 150 165 29. of .16. 
Singer Mig. .......csceccccsrecvcsscecs 475 490 41 Rails and Industrials show an advance since 
EE EE pb bedcensscecescssccebes 650 657 Jan. 29 of .06. 


profited anyone but himself. 


brains behind this scheme has had a varied career in the 
promotion business. 

Everything he so far has sold to investors has never 
Everything he has touched 


Spencer Leasing Company, of 80 Broad Street, New 
York, whose business is furnishing comfortable apart- 
ments for roving New Yorkers on Manhattan Island 
with other people’s money, is out with another enter- 
taining circular, soliciting stock subscriptions. 

Were a person really desirous of obtaining a post-grad- 
uate course of education in the art of buncomb, this cir- 
cular can be recommended as a complete course in 
itself. No further education will be required. It teaches 
the student completely how to talk to foolish people; 
how to hypnotize them into believing gold dollars can 
be made out of rainbows, and it illustrates how to make 
people part with their money when their minds are in 
a state of ecstasy over the imaginary wealth they will 
receive, 

The circular begins with the sententious phrase, 
“Know the truth.” If those who might part with their 
money for stock in this scheme really “know the 
truth,’’ we question very seriously whether they will be 
deceived into parting with it. The man who is the 


has evaporated into nothing after he finished with it. 
He has promoted the Spencer Leasing Company, which, 
presumably, is paying dividends, although no financial 
statement has ever been published. Having sold all the 
stock of this company, he has now organized the Empire 
Leasing Company. When this stock is also all sold there 
will be another leasing company. It may be the Crown, 
or some other name. It is immaterial what its cogno- 
men may be, the scheme is perpetual in its scope if 
nothing occurs in the meanwhile to jar the cogs out «af 
place. 





THE COTTON MARKET. 
Renskorf, Lyon & Co., 115 Broadway, New York. 
The cotton market has maintained a good undertone through- 
out the week, and, in the early trading, prices averaged higher 
than the closing of last Saturday. However, following this, 


liquidation has steadily progressed, and more short selling has 
being encouraged by an 
where prices are from 
Technically, the situation is much stronger. 


been indulged in than for some time, 
easier tone in Southern spot markets, 
1-16 to 1-8 lower. 
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THE METAL MARKET 


DEPRESSION IN COPPER CONTINUES. 

The price of the copper metal for which the pro- 
ducers had predicted higher prices, has dropped one 
cent a pound since beginning of the year. That it did 
not drop further is due to the ability of the copper pro- 
ducers to manipulate the market. Where there is no 
demand worth speaking of, the seller can easily quote 
an artificial price. The producers are willing to quote 
lower prices, if consumers will only come into the mar- 
ket. But the prospects are poor that they will do it. 
Consumers know that the copper accumulation is un- 
precedented in the history of the industry, and is con- 
stantly increasing. When copper prices were high 
three years ago, new copper properties were developed. 
They all have recently entered the producing stage and 
are competing for business. Their output swells the 
present accumulation. On the other hand, consumers 
don’t buy in good quantities for the reason that they 
have no business. The electrical concerns in the conu- 
try, which are among the largest copper consumers, 
are operating at 55 per cent. of normal. The expecta- 
tion of an early electrification of the terminals of a 
number of important railroads will not be realized for 
some time to come. A good cut in the metal prices and 
closing of the leading mines for at least six months 
alone can relieve the desperate situation, but the cop- 
per magnates don’t want to consider such measures of 
relief. They think that they can force things. 

Unscrupulous Stock Manipulation. 

The leading copper men are also heavily committed 
in the stock market, and are constantly trying to man- 
ipulate the stock market in the belief that this would 
scare the consumers of copper. One of their recent 
most unscrupulous manipulations was the putting up 
of copper stock prices in London to influence stock prices 
here, but the trick had only a transient effect. It in- 
duced bears to cover, but did not influence real pur- 
chases. Every sane investor knows that every ad- 
vance in copper stocks at this juncture is unjustified and 
that a price of 75’ for Amalgamated Copper is ridiculous. 
No increased dividend can be expected this year, and as a 
2 per cent. dividend payer the stock is not worth more 
than U. S. Steel common is selling for. The high prices 
at which the copper stocks are maintained by skillful 
manipulation. are a constant danger to the market. 
When they collapse they will smash the entire list. 








MORE BONDS FOR GIROUX CONSOLIDATED. 

The ink on the announcement that the Cole-Ryan in- 
terests had gone into the Giroux Consolidated Company 
had hardly dried before it was followed by the publi- 
cation that the stockholders at the annual meeting au- 
thorized an issue of $1,000,000 second mortgage bonds. 
But what else could be expected from any proposition 
in which the Cole-Ryan crowd have a hand? Ever since 
they have become prominent mine promoters, all they 
have been doing is piling additional obligations upon 
their companies. The minority stockholders of the 
Giroux Consolidated, through the arbitrary action of 
those in control now find themselves in a trap, for if the 
property fails to meet the interest on the $1,000,000 
first mortgage bonds, or on the $1,000,000 second mort- 
gage bonds, with which it has been plastered, the bond 
holders may foreclose and start all over again, as in 
the case with Dominion Copper and Consolidated Ari- 
zona. Should such be the outcome, the Ryan-Cole crowd 
are more than likely to turn up as the bondholders. 





THE KNIFE CUTS DEEP IN DOMINION COPPER. 

The stockholders of the ill-fated Dominion Copper 
Company if they wish to retain an interest in the new 
company that the reorganization committee proposes to 
form to buy the assets of the old company, may do so 
by subscribing at par for the $500,000 6 per cent. 10- 
year income bonds convertible into stock at par. If 
stockholders do that then they will be ‘“‘generously’”’ 
given 5 shares of stock in the new company having a 


par value of $10 a share. After the stockholders are 
frankly told by the chairman of the reorganization that 
the proposition at best is strictly a manufacturing propo- 
sition with a narrow margin of profit under the most 
advantageous conditions of management, even assuming 
the price of copper at 15 cents, there certainly is no 
inducement to stockholders to take further risk, espe- 
cially when the tax that allows them an interest in the 
new company is placed at an exorbitant rate. 

Most of the stockholders will give up their ‘‘ghost” 
and will be acting wisely in so doing. 





RAWHIDE COALITION. 

The Goodwin Company outfit has seen fit to take a 
back seat in the campaign to float the dubious stock of 
the Rawhide Coalition Co. The boom collapsed after 
the price was put up to $1.42 a share, for which Nat 
Goodwin & Co. as stated in a lawsuit against the con- 
cern, paid only 15 cents a share. A Chicago broker 
whose specialty has been wild-cat mining stocks hag bcen 
imported to handle the case, which has become desperate. 
Mayle that Goodwin & Co. have gotten a quiet hint to 
lay low and therefore prefer to let a hireling pull the 
chestnuts out of the fire. The new campaign to fleece 
the public is progressing on the identical lines followed 
by Goodwin & Co. A price of $2 is predicted for the 
stock, which at present enjoys an artificial curb quota- 
tion of about 40 cents. As information for the encour- 
agement of credulous investors, there are used in the new 
advertisements, statements from the Nevada Mining News 
of Reno, Nev., a fake publication, run by the notorious 
get-rich-quick man, George Graham Rice; a man who 
has quite a record as a race track tout, wild-cat miner 
and all around crook. This man Rice is one of the 
officers of the Rawhide Coalition Co. and the real moving 
spirit in the campaign to sell reams of the stock to credu- 
lous people. It does not require much intelligence on 
the part of investors to form an opinion of what they 
can expect of a company with which a man of Rice’s 
character and record is connected. That the New York 
Curb Association, which by the press has been fully in- 
formed about the character of the man and proposition, 
still gives out quotation reports on the stock shows how 
insincere the assurances of the leaders of the Curb are 
that they are anxious to reform this outside market. 
Promotions of the character of Rawhide Coalition, the 
methods employed and the men connected with it are 
affairs that will continue to give the New York Curb 
market its reputation as a dangerous market. 





CURB NOTICES. 

—Goldfield Daisy, for which its former price of $8 per 
share has been predicted in press notices that came from 
a pool loaded up with stock, has dropped back to its low 
price of 72. All efforts to boom the stock have been in 
vain on account of the cold shoulder the public has 
turned to invitations to pick up this ‘‘cheap’’ stock. 
There is a gambling crowd which has subscribed to this 
stock at $2.00 and failed to get rid of it at the time the 
high price ruled. This crowd is constantly seeking an 
opportunity to get out at least without loss. The dis- 
gust of the much-skinned public with this kind of stock 
is so great that the clique which holds large blocks of 
Daisy at $2 a share will have hard work to unload. 

—La Rose Cobalt is down to 6%. All the wild talk 
about the wealth of the property and the dividends paid 
don’t create a market for the stock. A block of a few 
thousand shares is liable to smash the price and bring 
it down to 3 or 4. The public has finally found that 
there is so much falsehood about Cobalt stocks, so much 
water in Cobalt companies and so much trickery in the 
stock manipulations by low grade fakirs that it has 
ceased to bite. The once enthusiastic and credulous 
devotees of curb mining stocks have undoubtedly learned 
a great deal in the last two years. 

—The weakness in Chicago Subway is attributed to 
selling by the pool which has started to boom the stock, 
but found that it could not get a following. 
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GOLDFIELD CONSOLIDATED. 

It was a timely hint when in December the stock was 
marked up to over 9 on exaggerated statements and divi- 
dend promises, to let it alone, as it was given in these 
columns. Frantic efforts were made at that time to in- 
veigle the public into this watered stock. It has since 
then dropped back to 7% and we would not be surprised 
to see it go down further. In our opinion the company’s 
capitalization contains at least 50 per cent. water, and 
there is no justification for a price above 5 per cent. a 
share. 





BURR BROS. HAVE THEMSELVES EXAMINED. 

To convince people who may have their doubts about 
the financial end of their business, the Burr Brothers 
have called in a man who calls himself an expert ac- 
countant, and who takes an oath that he has carefully 
gone over their books and accounts, and has found them 
in a first-class shape, and that they show clearly in de- 
tail the receipts of all money from stock sales and all 
expenditures, and that the finances have been handled in 
a careful and judicious manner. 

This vague deposition by a bookkeeper who is un- 
known among accountants who make it a business of 
auditing company books for stockholders, conceals more 
than it tells. 

No one doubts that the books are kept well, for that 
would be necessary with a firm like Burr Brothers, where 
the partners distrust one another, each being quite 
anxious that the other doesn’t get more than his share 
of the fat commission the firm get from the sale of the 
worthless truck misnamed by them securities. Moreover, 
the promoters of the companies whose stock they are 
selling will see that the books are well kept, for they, 
too, wish to provide themselves with the safeguards in- 
suring them their portion of the receipts. 

The books will not fool the Burr Brothers nor the 
companies they represent in regard to the receipts and 
expenditures, but they will fool their dupes. That is a 
certainty. 





THE MANY CALIFORNIA OIL STOCK SCHEMES. 

That nine hundred and ninety-nine people out of every 
thousand, who are putting their savings into the widely 
advertised stocks of California oil companies, will lose 
it, is beyond question. Schemes that are financed along 
these lines always come to grief. This has been estab- 
lished by the records of every oil boom, which shows 
that when the excitement has subsided, there was left 
only the whitened images of the myriads of oil com- 
panies, whose promises to fabulously enrich all those 
who put money into them, were either the vaporings of 
fools or deliberate lies of confidence men. 

In connection with the present boom in California 
oil stocks, we publish an extract from a letter written to 
The Financial World, by a practical oil producer of 
California, which will indicate how the legitimate oil 
interests of that state frown upon the efforts now being 
made by promoters all over the country, to mislead 
Eastern investors. He writes: 

‘My attention has been called several times of late, 
to the flotation in the East of California oil proposi- 
tions, and in most instances, the claims made are simply 
preposterous. While we have in California, one of the 
greatest oil fields in the world, it must be borne in mind 
that the production of oil, like the development of any 
other great enterprise, is one that requires money, ex- 
perience, and business judgment. 

“Oil wells do not flow half as freely as ink from the 
promoter’s pen. The drilling of a deep hole in this State 
is an engineering feat, each one taking from three months 
to three years, to drill, and costing from $8,000 to $30,- 
000, according to depth. I know a number of wells that 
have exceeded this limit, both in regard to time and 
cost. Well managed and properly financed companies 
nake good money for the stockholders, but a five-million 
dollar stock issue on the fifty-thousand dollar property 
is doomed from the start. 


“Yet the promoters of this class of companies, by 
vague inferences and tricks of speech, lead the investor 
to believe that 300 per cent. may be realized upon the 
stock.”’ 





CURB NOTES. 

—Cobalt Central has broken through 50 cents. The 
rapid decline after the advance of this stock prior to 
the initial dividend declaration reveals the character 
of manipulation that was responsible for it. 

—Like Utah Copper, so has First National Copper al- 
most constantly gone down since T. W. Lawson began 
to advertise that there was good profits in this stock. 
People have by this time found that there is profit in 
selling stocks which Lawson advertises as a good pur- 
chase. 

—The Goldfield Consolidated Co. announces that divi- 
dends at the rate of 30 cents per quarter will begin 
March 31, 1909. This will mean 12 per cent. per year, 
as the par value of the $10 share. It is a meager return 
from a gold property and the dividend will probably 
last as long as there is a possibility of unloading the 
stock on the public. 

—The Nipissing Co. is again in the hands of its 
founders, who have made millions out of their manipula- 
tion of the stock. Sam Newhouse is out of the concern. 
He has probably paid dearly for his efforts to revive 
speculation in Nipissing. Investors have lost: faith in 
stocks with whose campaigns Sam Newhouse is con- 
nected. The old Nipissing crowd will also find that they 
cannot revive the old played-out game. The pyblic has 
been hit too hard by it. 





BROOKLYN RAPID TRANSIT. 

After waiting patiently for years, the stockholders of 
the Brooklyn Rapid Transit have finally got a divi- 
dend. The dividend is 1 per cent. quarterly, and the 
directors state that this places the stock on a 4 per cent. 
per annum basis. The dividend, however, did not create 
much enthusiasm for the stock; evidently, because a 
dividend has been promised so often, that when it finally 
did come, it found few who had any faith. 

The directors were not entirely harmonious in regard 
to the dividend, some of them thinking the company first 
should place itself in a strong financial condition before 
disbursing any profits to the stockholders. 


CURRENT BOND OFFERINGS 


Appreciating that the financial literature issued by reliable in- 
have decided to make brief 








vestment houses is a matter of news, we 


“mention of such circulars in this column. All literature of such 
character is instructive to investors, and naturally is of assist- 
ance to our readers in the selection of sound and profitable inrest- 
ments. As long as our readers show an interest in this depart- 


ment it will be maintained. 





An attractive offering of bonds is contained in the February 
Investment Circular, issued by Alfred Mestre & Co., of 52 
Broadway, New York. The bonds listed in this circular yield 
from 3.92 per cent. to 5.60 per cent., and include municipal, 
railroad and industrial securities. 

The New Amsterdam Gas Co.’s first mortgage 5 per cent. 
bonds are offered by N. Halsey & Co., 49 Wall Street, New York, 
at a price yielding about 4.90 per cent. The company is owned 
through stock ownership by the Consolidated Gas Co. of New 
York. The bonds are a lien on 331 miles of gas mains and 
other valuable property, and are a very desirable investment. 

N. W. Harris & Co. and the National City Bank have pur- 
chased from the company $6,000,000 Chicago Railways Co. 5% 
first mortgage bonds. These bonds, which will be issued for 
extensions and improvements, will soon be offered to the pub- 
lic. 

The Statistical Department of the well known banking house 
of F. J. Lisman & Co., 30 Broad Street, New York, under the 
direction of Mr. F. J. Lisman, has compiled the proposed stat- 
utes affecting the investment of savings banks’ and trustees’ 
funds in the State of Connecticut. These statutes have been 
published in booklet form. It will prove especially valuable to 
banking officers in the State of Connecticut. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marceni Wireless Telegraph Company 
of America selicits the patronage of 


BANKERS AND BROKERS 


communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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Subscription to the Monthly Service costs 
no morethanthe former price of Moopy’s 
MANUAL alone and Includes the Manual 
in Full Russia, for the current year. 
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$12.00 PROTECTION 
per year PROFIT 

in advance 











Let us send you a Specimen copy of 
the MONTHLY GUIDE. 


MOODY MANUAL CO. 


33 BROADWAY 


NEW YORK CITY 















FORTUNES FOR $10. 

—tThe Colonial Stock & Grain Co., 
of Cleveland, O., is offering fortunes 
in wheat to those who will send 
them $10 for puts or calls on 10,0! 
bushels. This concern is probabl! 
the successor of the notorious Stand- 
ard Wheat & Grain Company, which 
has fleeced stupid people for years 
and now may have had to change its 
name in order to attract new victims. 
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THE RICHES OF TEMAGAMI. 
Julian Hawthorne's Facile Pen Describes It. 

If a vivid description from the pen of a novelist like 
Julian Hawthorne, who has established for himself a 
name in the world of letters, will tempt investors to put 
their money into a Cobalt mining prospect, for so far 
this is all that Temagami is, then the writer should 
command all the money he needs to establish his repu- 
tation as a successful mining promoter; certainly he is 
an entertaining writer. 

His letters and his descriptive circulars about Tema- 
gami read like a chapter of some realistic novel, describ- 
ing the struggles of the weary hunter for wealth, taking 
him to the very portals of it, saying, ‘‘Come with me, 
and I will show you the land where everywhere abounds 
luxury, where the skies are perpetual rainbows, where 
there is no want, but everything the heart desires. It 
won’t cost you much to seat yourself beside the money 
kings of the realm and be one of them. Merely follow 
me.”’ 

Unfortunately, mines are not dug out of metaphors 
or similes, but by the spade and drill striking pay ore. 
While not doubting for a single moment Mr. Haw- 
thorne’s sincerity or honesty of purpose, we will con- 
fess that we cannot reach his pitch of enthusiasm about 
his mining venture. A man of letters is far from being 
a practical mining man. He has as much to learn about 
what makes a mine as the miner would have to learn 
before he could write a book. Each one has his occu- 
pation, but when one tries to exchange places with the 
other it is only in extremely rare instances that a serious 
blunder is not made. 

Associated with Mr. Hawthorne is Mr. Albert Free- 
man, whose activity in the promotion ot mining com- 
panies has been extensive and varied. It was Mr. Free- 
man who promoted the United Mining Company, the 
stock of which sold as high as $10 a share, but nothing 
of any value ever came from that proposition; pur- 
chasers of the stock can find no market now for even a 
small part of what it cost them. 

The United Mining Company’s stock, when Mr. Free- 
man’s company was selling it, was lauded in the most 
extravagant rhetoric as a security in which the chances 
of failure were nil, while the opportunities for large 
dividends were unusually bright. 

We wish Mr. Hawthorne success, although we state 
quite frankly that in mining, ore must come out of the 
ground in paying quantity to insure success; if not in 
the ground covered by his claims, the magic of his pen 
will be insufficient to produce it for stockholders. 

Those who join with Julian Hawthorne must not be 
deluded into believing they are not running extreme 
chances; they surely are. 





THE REGULATION OF MINING PROMOTIONS. 

Legislators in a number of mining States as well as 
in the State of New York, which has for years been the 
dumping ground for questionable or fraudulent mining 
promotions, have finally awakened to the necessity of 
protecting investors against mining stock sharks. We 
have already reported in last issue that a bill to regulate 
mining stock sales is pending before our State Legisla- 
ture. It is a drastic measure for weeding out the get- 
rich-quick men and has good prospects of becoming a 


law. The most sensible suggestions of regulating the 
mining stock trade came, however, from the governor 
of the State of Washington, which he has made in his 
message to the Legislature. The Governor says in that 
message: 


‘Legitimate mining in this state often has suffered because of 
the failure to protect with wholesome laws that industry from 
the operations of unscrupulous promoters. The unrestricted 
freedom with which wildcat companies can be, and have been, 
manipulated in the mining districts of this state has cast an 
odium upon the industry of Washington, which can only be re- 
moved through the enactment of laws that effectually will rid 
the state of this most undesirable class of fraudulent operators. 
Legislation should be enacted designed to protect the innocent 
purchaser of stock, as well as the legitimate promoter from the 
irresponsible manipulator. 

“Incorporations based upon unpatented claims should be de- 
clared illegal, since such holdings may lapse at any time; or 
else the board of directors of such corporations should be 
made personally liable. for all debts contracted until claims are 
patented at the expense of the promoters; no transfer of pro- 
moters stock should be permitted until all of the treasury 
stock has been disposed of; all moneys derived from the sale 
of treasury stock should be placed in escrow until at least one- 
half of the treasury stock has been sold for cash, and unless 
such an amount is sold within a certain time—say six months— 
all such moneys should be returned intact to the subscribers, 
and such other provisions should be incorporated as will ade- 
quately safeguard the interests of investors.” 


This tendency to curb the activities of mining pro- 
moters who have recruited themselves from the ranks 
of ordinary confidence men, green goods men, loan 
sharks and shyster lawyers is the more gratifying to us, 
as the Financial World has from its beginning carried 
on a constant warfare against these frauds by which 
the public has been mulcted of millions of dollars every 
year. 





MINING STOCKS ON PRODUCE EXCHANGE. 

Governor Hughes’ committee, which is investigating 
the Wall Street Exchanges, is very likely to recommend 
that the Produce Exchange strike mining stocks off its 
board. The chairman of the committee, Horace White, 
has expressed the view that it is rather incongruous for 
this exchange to deal in mining stocks when it was not 
organized for any such purpose. 

While the committee has not expressed the view that 
these mining stocks on the Produce Exchange are 
greatly over-rated propositions and the ‘‘special- 
ists’’ who are bombastically praising their merits 
as investments, are very much over-rating them, it 
must think this way, if its attention has been recently 
called to some of the press campaigns that have been 
adopted to boom mining stocks listed on the Produce 
Exchange. 





AMERICAN ARCHITECTS’ BRONZE COMPANY. 

Little less than a year ago, Walsh & Co., Metropolitan 
Bldg., New York, one of those fiscal agents who spring 
up today but to vanish on the mofrow, were loudly 
proclaiming that an investment in the stock of the 
American Architects’ Bronze Company, of 38 Park row, 
New York, was a splendid investment especially for 
those unfortunate beings who had their money in the 
savings banks where it was only bringing a paltry re- 
turn of 3 per cent. per annum. This week the com- 
pany confessed insolvency, which will indicate what sort 
of an investment it was. Among the creditors is named 
the Multiphone Operating Company, to which a claim 
is due of $8,000. It appears that the Multiphone crowd, 
under cover, were financing this stock-selling proposition. 
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NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 





NEWS IN THE BANKING WORLD. 

Although the Battery Park National 
Bank has only been established about 
four years, its deposits now are nearly 
five times what they were at the close of 
the first year’s business. The total de- 
posits on January 28, 1909, were $1,450,- 
000, a gain in itself since Jan. 1, 1909, 
of $350,000. 


PERU PROSPEROUS. 


Statistics show that bank deposits of 
Peru have increased 350 per cent. in past 
decade and government income about 450 
per cent. Imports and exports foot about 
$48,000,000 per annum. 





Consolidated Gas Co. 


An analysis and critical comment 
on the affairs of this corporation 
is presented in the special market 
letter of February 2d. A limited 
number of copies have been re- 
served for free distribution. 


THOMAS GIBSON 
Corn Exchange Bank Building, New York City 
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The BEST Investments 


Are Loans Upon Farms, combining 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 

the supply of agricultural land is not 
equal to the demand. 

For 33 years we have sold such loans, and no 
buyer has waited a day for payment of 
principal or interest. 

The MIDDLESEX BANKING CO. 
MIDDLETOWN, CONNECTICUT 
Assets over $6,000,000 
NOTES. 

The Illinois Central Railroad Co. re- 
ports a decrease in net earnings for the 
six months ending Dec. 31, 1908, of 
$686,314. The regular semi-annual divi- 
dend of 3% per cent. is payable March 1, 
1909. 





A circular pointing out the unusual 
profit opportunity offered at the present 
time by the securities of the American 
Car & Foundry Co. has been issued for 
free distribution by Von Frantzius & 
Co., Corn Exchange Bank Bldg., Chicago, 
members of the New York Stock Ex- 
change. 

Freeman, Rollins & Co., 25 Broad St., 
New York, devote the third of their se- 
ries of studies in security values to an 
intelligent discussion of the Southern 
Pacific. As a basis for the study of that 
road’s securities and their opportunities 
to enhance in value, a range of earnings 
covering a period of five years has been 
used. This letter will prove especially 
interesting to the security holders of the 
Southern Pacific. 





Under the caption “Some Further Light 
Upon Consolidated Gas Affairs,’’ Thomas 
Gibson, Corn Exchange Bank Bldg., New 
York, enters exhaustively into the com- 
pany’s earnings, including those from its 
subsidiary electric lighting companies 
and concludes from this analysis that 
the company is well able to earn con- 
siderably more than 4 per cent. on its 
stock. The letter is one of the best yet 
issued in connection with the Consoli- 
dated Gas Co. 


THE FINANCIAL CALENDAR FOR 
1909. 

Many new features have been added 
this year to the Financial Calendar, 
which is published annually by the 
Financial Calendar Co., 25 West Broad- 
way, New York City, which also pub- 
lishes the Financial Diary, the standard 
Financial Dictionary and the Financial 
Calendar Supplement. The high and low 
prices, by years, since the organization 
of each company, of securities traded in 
throughout the United States and Canada 
is one feature. Another feature is the 
dividend records treated in a _ similar 
manner. The Calendar covers every divi- 
dend paying stock, both American and 
Canadian; the stocks listed on all ex- 
changes and all unlisted mining, curb, 
ete. 

Everything is arranged in a concise 
manner so that the Financial Calendar 
as usual will prove itself of value as a 
ready reference guide, especially for the 
busy banker and broker. 


THE STOCK EXCHANGE ATTACKS 
The Stock Exchange, in a general re- 
spect, is democratic, says a veteran 
financial writer in commenting on 
the renewed attack on the New 
York Stock Exchange by magazines 
and politicians, who like to play 





FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 


Ground Floor 


Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain Provisions 


Ask for our statistical cards on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 
American Smelters 
United States Steel 


Colorado Fuel & Iron 
Republic Iron and Steel 
Distillers Securities 

N. Y. Air Brake 
Westinghouse Electric 


Stocks listed on any Stock Exchange or dealt in on 
the outside market bought and sold for 
cash or carried on margin 


Inquiries regarding investments promptly attended to 





to the galleries. Everybody who 
has a dollar or can borrow one, can ex- 
press himself there on the country’s 
condition on a political event, on cor- 
porations individual or collective. Abol- 
ish that institution or even restrict its 
functions and you deliver finance to the 
mercy and monopoly of a small coterie 
of New York and Chicago financiers. 
This is obvious to even the casual stu- 
dent of financial matters. 

The Bourse as it exists today cannot 
be controlled by any man or any set of 
men for any length of time. A _ stock 
may be rigged, many stocks may be man- 
euvered, the whole market may be man- 
ipulated for a while, but in the end 
every stock, every group of stocks, the 
entire market, must conform to the cru- 
cible which is the Stock Exchange, and 
which in turn merely reflects the funda- 
mental condition of a country. 

The possibly well-intentioned people 
who wish to regulate or to abolish the 
exchange evidently are unaware that this 
zeal has a very long precedence. To go 
back no further than to Napoleon's pe- 
riod, they will find that he who could 
dispense with anybody and almost any- 
thing, found the Paris Bourse indispen- 
sable. Thinking that it was inimical to 
his interests, to the elaborate chess 
game which he made of Europe, he abol- 
ished it. But as he speedily discovered 
that Paris without a Bourse was more 
difficult for him than Paris with one, 
he permitted the doors in the Rue Vivi- 
enne to reopen. 

Then he tried to control the Stock Ex- 
change. He had as well tried to control 
the currents of the sea or of the air. 
The Bourse inevitably registered the na- 





tion’s opinion of what the Emperor was 
doing. The facts and figures of the Paris 
Bourse would not lie—even for the con- 
queror of Europe. Quotations refused to 
be courtiers. Bonds and stocks declined 
to flatter a Napoleon. Men bought and 
sold securities according to their inner 
consciousness. Month by month the 
board roster showed what the people 
thought of their ruler’s victories and de- 
feats, of his government, his edicts. 
And so it has been in all countries. 
Ultimately the prosperity or the adver- 
sity of a land will be recorded on the 
Stock Exchange, frequently in advance 
of it, sometimes, but not often, shortly 
after it, but the record will be there and 
no power can alter the final judgment. 


| HOTEL 
EARLINGTON 


55 WEST 27th STREET 
Near Broadway, New York 


HIS well known, absolutely fire- 
proof hotel, after being entirely 
renovated, redecorated and fitted up 
complete with new plumbing, has 
now reopened. 


Rates from $1.00 and Up 
With Bath, $2.00 and Up 


Special rates by the season or year for 
permanent a. 

A special feature will be the cuisine, both 
in the dining room and in the new cafe for 
ladies and gentlemen. A la Carte and 
Table d’Hote. 

Hotel under the management of 


GUERNSEY E. WEBB 


Formerly of the Ansonia 
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